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MARKETING AGREEMENT FOR MILK 


LOS ANGELES MILK SHED 


As used in this Agreement, the following words and phrases shall be defined 
as follows: 


A. "Fluid Milk" means milk, cream, or any other of the articles listed in 
Exhibit "B" which are sold for consumption in the Los Angeles Sales Area. 


B. "Contracting Producers" means and includes the Producers! Arbitration 
Committee, Inc. (a non-profit corporation organized under the laws of the State of 
California) and such other producers and associations of producers of milk produced 
in the Los Angeles Milk Shed and/or the Los Angeles Cream Shed and sold for consump 
tion as fluid milk in the Los Angeles Sales Area as may become parties signatory to 
this Agreement. 


C. "Contracting Distributors" means and includes the members of the Southern 
California Milk Dealers! Association and such other distritutors and/or processors 
of fluid milk in the Los Angeles Sales Area as may become parties signatory to this 
Agreement. 


D. "Los Angelés Sales Area" means and includes the city of Los Angeles, 
Celifornia, and additional territory outside of the city limits of Los Angeles, 
California, described as follows: 


Beginning at a point on the coast of the Pacific Ocean where the boundary 
line between Ventura and Los Angeles County intersects said coast; thence ina 
northeasterly direction along the boundary line between Ventura and Los Angeles 
Counties to a point in the southern boundary line of Kern County; thence east along 
the northern boundary line of Los Angeles County to where said boundary line inter- 
sects the western boundary line of San Bernardino County; thence north along the 
western boundery line of San Bernardino County approximately twenty miles or where 
said county line jogs for point; thence east along said county line to where said 
line again jogs to the north, and contimming on an extension of said line due into 
San Bernardino county to a point of intersection with 116° Longitude West, thence 
south along 116° Longitude West to the southern boundary line of San Bernardino 
County and contimiing on across Riverside County to the point where 116° Longitude 
West intersects the south boundary line of Riverside County; thence west along the 
southern boundary line of Riverside County to a point where it intersects the east- 
ern boundary line of Orange County; thence southwesterly along the eastern boundary 
line of Orange County to a point on the coast of the Pacific Ocean; thence in a 
northwesterly direction along the Pacific Coast with its mernderings to the point 
of beginning; and also including the Islands of Santa Catalina and San Clemente. 


E. "Los Angeles Cream Shed" means and includes the entire area of Imperial, 
San Diego, Riverside, Orange, San Bernardino, Los Angeles, Ventura, Santa Barbara, 
San Luis Obispo, Kern, Tulare, Kings, Fresno, Madora, and Merced Counties. 


F. "Los Angeles Milk Shed" or "Shed" means and includes the Counties of Los 
Angeles, Riverside, San Bernardino, and Orange, State of California, and those dairy 
farms outside the said counties but lying within the Los Angeles Cream Shed supply- 
ing milk for consumption as fluid milk in the Los Angeles Sales Area. 
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G. "The Los Angeles Milk Industry Board" is that Board to ve organized and 
to have the powers and duties set forth in Exhibit "D", which is attached hereto 
and made a part hereof. 


or Acting Secretary 
H. "Secretary" means the Secretary/of Agriculture of the United States. 


I. "Act" means the Agriculturrl Adjustment Act, approved May 12, 1933, as 
amended. 


J. THE PARTIES to this Agreement are the contracting producers, the con- 
tracting distritutors, and the Secretary. 


WHEREAS, pursuant to the Act, the parties hereto, for the purpose of correct- 
ing the conditions now obtaining in the marketing of milk produced in the Los Angele 
Milk Shed and/or the Los Angeles Cream Shed and in the marketing of fluid milk dis- 
tributed in the Los Angeles Sales Area, desire to enter into a marketing agreement 
under the provisions of Section 8 (2) of the Act; and 


WHEREAS, associations of producers mombers of Producers Arbitration Commi t- 
tee, Inc., merket more than eighty (80%) percent of the milk produced in the Los 
Angeles ililic Shed and/or the Los Angeles Cream Shed and distributed ond consumed 
as fluid milk in the Los Angeles Sales Area and represents that it has corporate 
power and outhority to enter into this Agrcomont; and 


WHEREAS, mombers of the Southern Californian Milk Dealers Associntion dis- 
tribute more thon eighty percent (80%) of the fluid milk distributed in the Los 
Angeles Srles Aren, which said fluid milk comprises substantially all of the milk 
morketed by the associations of producers members of the Producers Arbitration Com- 
mittec, Inc., as nforesoid; and 


WHEREAS, the marketing of milk produced in the Los Angeles Milk Shed and the 
Los Angeles Cream Shed, respectively, for distribution as fluid milk in the Los 
Angeles Sales Area is inextricably intermingled with the marketing of milk produced 
for manufacturing into butter and other products mamufactured from milk and cream; 
and 


WHEREAS, the prices received by the contracting producers from the contract- 
ing distributors and the prices properly receivable by the contracting distributors 
from consumers are dependent upon the price of butter and other products made from 
milk produced by the contracting producers and others within and without the State 
of California; and 


WHEREAS, the marketing of milk produced in the Los Angsles Milk Shed and 
the Los Angeles Cream Shed for distribution as fluid milk in the Los Ansoles Sales 
Area and the distribution of said fluid milk aro in both tno current of interstate 
and foroign commerce and the current of intrastate commerce which are inextricably 
interminglod; 


NOW, THEREFORE, the partics hereto agree as follows: 
1. The schedule governing the prices at which, and the torms and conditions 


under which milk shall be sold by the contracting producers and purchased by the 
contracting distritutors for distribution os fluid milk shall be that set forth in 
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Exhibit "A", which is attached hereto and made a part hereof. Suca schedule may be 
changed oy agreement between the contracting producers and the contracting distri- 
butors, provided, however, that such changes shall become effective only upon the 
written approval of the Secretary. 


Payments to the Producers Arbitration Committee, Inc., and to the Los Angeles 
Industry Board, made pursuant to paragrapns 4 and 5 hereof, and like payments to 
the Producers Arbitration Committee, Inc., made pursuant to membership agreements, 
shall, respectively, be deomed part of the price paid to producers. 


2. Tho schedule of wholosale, resalo, and rotail prices at which fluid milk 
and milk oroducts shall be distributed and sola by the contracting distributors in 
the vnrious carts of the Los Angeles Sales Arena shall be that set forth in Exhibit 
"B". Such schedule may be changed by agreement between the contracting producers 
and the contracting distributors, provided, however, that such change shall become 
effective only upon the written aoproval of the Secretary. 


3. The Production and Surplus Control Plan, attached hereto and made a part 
hereof and anrxed Exhibit "C", shall be binding upon the contracting producers and 
the contrecting distributors. Such Production ond Surplus Control Plan may de 
changed oy osreement between the contracting producers and the contracting distri- 
butors, provided, however, thant such changes shall become effective only upon the 
written -porovnl of the Secretary. 


4, (no) Each contracting producer and each contracting distributor who has 
production of his own, agrees that he will file, prior to the 5th day of each month, 
with the Producers Arbitration Committee, Inc., a statement of the quantities of 
milk sold (or in the case of such aforesaid contracting distributor, produced and - 
sold) as fluid milk, during the preceding month, Contracting distributors agree 

to file at the same time and place a statement of the quantities of milk purchased 
from each producer. 


(b) The contracting distributors agree that they will not purchase milk 
from any producer, unless such producer authorizes the purchasing contracting dis-— 
tributor to pay over to the los Angeles Milk Industry Board such amount as may de 
determined by the Los Angeles Mil Industry Board, provided, however, that such 
amount shall not exceed 1/4¢ for each pound of butter fat contained in the milk 
purchased from such purchasing contracting distritutor. Contracting distributors 
having production of their own, agree to deduct a like amount for each pound of 
butter ft contained in milk produced and sold by thom and to pay the same to the 
Los Angeles ililk Industry Board. All contracting distributors, whether such dis- 
triobutors hove a production of their own or not, agreco to pay to the aforesaid Los 
Angeles ijilk Industry Board as distributors an amount equal to that deducted by 
them as -foreseid. The Board shall use said funds for the purposes specificd in 
Exhibit "D", which is attached hereto and made a part hereof. 


(c) The contracting distributors agree that they will not purchaso milk 
from producers not members of the California Milk Producers Association, Independent 
Milk Producers Association, the Los Angeles County Natural Milk Producers Associa- 
tion, tae Los Angoles Mutual Dairymen's Association or the Southern California 
Bottlod Row iilk Association, unless such producers outhorize the purchasing con 
tracting distributor to pay over to the Los Angelos Milk Industry Board an amount, 
for ench pwnd of butter fot contained in milk purchased from said independent non- 
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member producers, equal to the average amount which the members of such associations 
are then authorizing the contracting distrittors to pay over to such associations 
on behalf of their respective members, provided, however, that such deduction shall 
in no event exceed one cent per pound of batter fat. 


Said average amount shall be determined for each month by the Los Angeles 

Milk Industry Board by (1) multiplying the amount per pound of tutter fat authorized 
to be deducted in respect to each such Association by the mumber of pounds for whict 
the deduction is so authorized, (2) adding the several amounts thus arrived at, and 
(3) dividing the resulting sum by the total mumber of pounds for which members of 
soid Associations of Producers have in the aggregate euthorized deductions, the re- 
sulting figure being the average amount to be deducted for said month in the case 
of such non-member producers. 


The sum so paid shall be kept as a separate fund by said Los Angoles ililk 
Industry Board for the purpose of securing to said producers not members of the 
above-mentioned producers associations advertising, educational, credit loss, and 
other benefits similar to those which are secured by the members of the aforesaid 
producers associations by virtue of their like payments to said producers associa- 
tions. The contracting producers and contracting distributors undertake that said 
Los Angeles liilk Industry Board shall disburse such funds for the purposes herein- 
above provided, and that said Los Angeles Milk Industry Board shall keep separate 
books and records in a form satisfactory to the Secretary pertaining to such funds, 
which said books and records of the Los Angeles Milk Industry Board shall be sub- 
ject to exemination of the Secretary during the usual hours of business, and that 
the Los Angeles Milk Industry Board shall from time to time furnish to the Secretary 
such information as the Secretary may require. 


(d) The deductions which are thus made, pursuant to paragraphs 4 (»b) and 
(c) shall be paid to the Los Angeles Milk Industry Board simltaneously with making 
payment to the producers or producers associations for milk purchased. 


5. (a) The contracting distributors agree that they will not purchase milk 
from any producer who is a member of any of the associations of producers listed in 
Paragreph 4 unless such produser authorizes the contracting distributor to whom 
such producer is delivering milk to deduct or cause to be deducted by the particu- 
lar associntion of producers of which any such producer is oa member, each month, 
the following: (1) for the delivértes of such producer in excess of such part 
thereof as wos classified as base milk pursuant to the provisions of Exhibit "Cc" 
for such month, & sum equal to the difference between the base price for said milk 
and the surplus price for said milk, both prices to be detornined pursuant to the 
provisions of Exhibit "A," Schedule I, and of Bxhibit "A," Schedule III; and (2) 
for that port of the deliverios of each such producer not in excess of the pro- 
ducer's bese determined pursuant to the provisions of Exhitit "C", the difference 
between the base price payable for said milk pursuant to the provisions of the 
aforesnid schedules of Exhibit "A" ond the adjusted base price determined according 
to the provisions of the snid schedules of Exhibit "A" ond the provisions of Exhibit 
"ct." Every month such contracting distributor or every such association of pro- 
ducers ngrees to pay the said sums so deducted to the Producers! Arbitration Com- 
mitteo, Inc., as provided in Exnibit "C," for the purpose of equitably allocating 
the loss involved in handling surplus milk. 
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(o) The contracting distributors agree that they will not purchase milk 
from any producer who is not a member of any of the associations of producers listed 
in Paragraph 4 unless such producer authorizes the contracting distributor to whom 
such producer is delivering milk to deduct, each month, the following: (1) for the 
deliveries of such producer in excess of such part thereof as was classified as base 
milk pursuant to the provisions of Exhibit "C" for such month, a sum equal to the 
difference between the base price for said milk and the surplus price for said milk, 
both prices to be determined pursuant to the provisions of Exhibit "A," Schedule I, 
and of Exhibit "A," Schedule III; and (2) for that part of the deliverics of each 
such producer not in excess of the producer's base determined pursuant to the pro- 
visions of Exhibit "C," the difference between the base price payable for said milk 
pursuant to the provisions of the aforesaid schedules of Exhibit "A" and the ad 
justed base price determined according to the provisions of the said schedules of 
Exhibit "A ond the provisions of Exhibit "C." Every such contracting distributor 
agrees to pay the said sums so deducted to the Producers! Arbitration Committee, 
Inc., as provided in Exhibit "C," for the purpose of equitably allocating the loss 
involved in hendling surplus milk. 


6. The contracting producers and the contracting distributors hereby agree 
that they will abide by the Cream Buying Plan, which is attached hereto as Exhibit 
"Fl and made a part hereof. 


7. The contracting producers and the contracting distritmtors hereby agree 
that they will abide by the Rules of Fair Practice, which is attached hereto as 
Exhibit "E" ond made a part hereof. 


8. All contracting producers, not members of any of the above mentioned 
producers associations, shall be permitted to become members of any one of such 
producers associations on an equal basis with existing members similarly circum- 
stanced. 


9, The contracting parties shall severally maintain systems of account 
which shall accurately reflect the true account and condition of their respective 
businesses, Their respective books and records shall ring ysual hours of business 
be subject to the examination of the Secretary to nS nen pottgS fur eee eetds 
his duties with respect to this Agreement. The contracting parties shall severally, 
from time to time, furnish such information to the Secretary as the Secretary may 
request, including information on end in accordance with forms to be supplied by 
him. All information obtained by or furnished to the Secretary pursuant to this 
paragraph shell remain the confidential information of the Secretary, nnd shall not 
be disclosed by him except upon lawful demand made by the President, or by either 
House of Conzress, or any committee thereof, or by any court. The Secretary, how- 
ever, may combine and publish the information obtained from the producers and/or 
distributors in the form of general statistical studies or data. The Secretary 
hereby agrees to issue regulations and prescribe penalties to be imposed in the 
event of any violation of the confidences or trust imposed hereby. 


10. The standards governing the production, receiving, transportation, pro- 
cessing, bottling, and distribution of fluid milk, sold or distributed in the Los 
Angeles Sales Area shall be those established vy the health ordinances, if any, of 
the municipalities in which said milk is sold and also in the case of milk purchased 
for cream purposes those which are set forth in Exhibit F of this Agreement. 
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11, This Agreement shall be effective at such time as the Secretary may de- 
Clare above his signature attached hereto and shall contime in force until the last 
day of the month following the aforesaid effective date and thereafter from month 
to month, except that: 


(a) The Secretary may at any time terminate this Agreement by giving notice 
by means of & press release or in any other manner which the Secretary may deter- 
mine. 


(0) The Secretary may, for good cause shown, at any time terminate this 
Agreement as to any party signatory hereto, by giving notice in writing by regis- 
tered mail ond addressed to such party at the address of such party on file with 
the Secretary. 


(c) The Secretary shall terminate this Agreement upon the request of 75% 
of the contracting producers of 75% of the contracting distributors, such percent- 
age to be measured by the volume of milk marketed or distributed respectively, by 
giving notice in the same manner as provided in subdivision (a) above. 


(ad) This Agreement shall in any event terminate whenever the provisions of 
the Act authorizing it shell cease to be in effect. 


le. The benefits, privileges, and immunities conferred by virtue of this 
Agreement shall cease upon its termination except with respect to acts done prior 
thereto, and the benefits, privileges and immunities conferred by virtue of this 
Agreement upon any party signatory hereto shall cease upon its termination as to 
such party except as to acts done prior thereto. 


Los he contracting producers and contracting distributors shall use their 
best efforts to assure the observance of the terms and conditions of this Agreement 
by such producers ond distributors. Subject to such regulations as the Secretary 
may prescribe, the contracting producers and contracting distributors shall charge 
existing agencies with the following duties and shall establish such agency or 
agencies as nre necessary to (a) receive complaints as to violations by any contract - 
ing producer or contracting distributor of the terms or conditions of this Agree 
ment, (>) adjust disputes arising under this Agreement between contracting producers 
and/or coatracting distributors, (c) make findings of fact which may ove published, 
(ad) issue warnings to such persons, and (e) take such lawful measures os may be ap 
propriate; end such agency or agencies if it or they deem it necessary, shall repor? 
its or their findings and action with respect thereto to the Secretary for aporopri- 
ate proceedings under the Act. 


14. This Agreement may be executed in mltiple counterparts which, when 
Signed by the Secretary, shall constitute, taken together, one and the same instru- 
ment as if all such signatures were contained in one original, 


15, After this Agreement first takes effect, any producer or association 
of producers of milk in the Los Angeles Milk Shed or in the Los Angeles Cream Shed, 
or any distributor of fluid milk may become a party to this Agreement, if a counter- 
part thereof is executed by him and by the Secretary. The Agreement shall take ef- 
fect as to suca producer or distributor at such time as the Secretary may declare 
above his signature attached to such counterpart, and the benefits, privileges, and 
immunities conferred by this Agreoment shall then be effective as to such producer 
or distributor. 
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16. The contracting distributors hereby apply for and consent to licensing 
by the Secretary, subject to Milk Regulations, Agricultural Adjustment Administra- 
tion, Series 1, prescribed by the Secretary and approved by tne President, and sub- 


ject to terms and conditions not inconsistent with the purpose and effect of this 
Agreement and not otherwise. 


17. Nothing herein contained shall be construed in derogation of the rights 
of the Socretary to exercise any powers granted him by the Act and, in accordance 
With such powers, to act in the premises whenever he shall deem it advisable. 


18. The contracting distributors agree that they will purchase all of their 
milk requirements for fluid milk and standardization purposes (provided such milk 
meets all the health requiroments provided for in this Agreement and provided such 
milk is produced by producers who have established bases) from producers in the Los 
Angeles Milk Shed and contracting distributors agree that they will purchase all of 
their requirements of milk for cream other than for cream used for standardization 
purposes from producers in the Los Angeles Cream Shed (provided such milk meets all 
the health requirements provided for in this Agreement and provided such milx is 
produced by producers who have established bases). The Contracting Producers Arbi- 
tration Committee, Inc., agrees that it will purchase and pay contracting producers 
for oll milk produced and delivered to the surplus plant of such committec. 


19. The Secretary may name any person to act as his agent in connection 


.with any of the provisions contained herein to be performed by the Secretary. 


IN WITNESS WHEREOF, the contracting producers and the contracting distribtu- 
tors, acting under the provisions of the Agricultural Adjustment Act, for the pur- 
pose and within the limitations herein contained, and not otherwise, have hereunto 
set thoir respective hands and seals. 
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WHEREAS, it is provided by Section 8 of the Agricultural Adjustmont Act ap- 
proved May 12, 1933, as amended, as follows: 


"Sce. 8. In order to effectuate the declared policy, the Secretary of Agri- 
culture snoll have power --- 


"To onter into marketing agreoments with processors, associations of pro- 
ducers, and others engaged in the handling, in the current of interstate or foreign 
commerce of any agricultural commodity or product thereof, after duo notice and Op— 
portunity for hearing to interested partios. The making of any such agreement shall 
not be held to be in violation of any of the anti-trust laws of the United States, 
and any such agreement shall be deemed to be lawful: PROVIDED that no such agree- 
ment shall remain in force after the termination of this Act." 

r 

WHEREAS, due notice and opportunity for hearing to interested parties has 
been given pursuant to the provisions of the Act and the regulations issued there- 
under, and 


WHEREAS, it appears, after due consideration, that this is a marxeting agree- 
ment between the Secretary and persons engaged in the handling of milk and its prod- 
ucts within the meaning of said Act in the current of interstate and forcign com- 
merce; and 


i WHEREAS, it appears, after due consideration, that the aforesaid Marketing 
Agreement will tend to effectuate the policy of Congress set forth in Section 2 of 
the Agricultural Adjustment Act in that such Marketing Agreement will: 


(a) Establish and maintain such balance between the production and consump- 
tion of milk and such marketing conditions therefor, as will reestablish prices to 
the producers thereof at a level that will give such agricultural commodity a pur- 
chasing power with respect to articles that farmers buy equivalent to the purchas- 
ing powcr of such agricultural commodity in the base period, as defined in Section 
2 of said Act; and (bv) approach such equality of purchasing power by graduol cor- 
rection of the present inequalities therein at as rapid a rate as is possible in 
view of the current consumptive demand in domestic and foreign markets; and 


(c) Protect the consumer's intcrest by retaining the production of such ag- 
riculturol commodities at such level as will not increase the percentase of the cor- 
sumer's retail cost for such agricultural commodities or products derived therefrom 
which was returned to the farmer above the percentage which was returned to the 
farmer in tne pre-war period August 1909 - July 1914, and 


WHEREAS, I herewith give notice that the uniformity in the retail price by 
stores and other distributors to consumers to the extent as indicated in Exhibit 
"B" igs not to be regarded as a precedent for price schedules in marketing agree 
ments for other milk sheds or future marketing agreements for tho Los Angoles Milk 
Shed, - 


WHEREAS, I herewith give notice that 


L. The terms and conditions of this Agreemont are agrosd to as reasonable 
in the light of conditions now prevailing in the Los Angeles Milk Shed and are not 
to be regarded as a precedent for marketing agreements for other milk sheds or for 
future morketing agreements for the Los Angeles Milk Shed; and 
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2. The Secretary reserves the privilege of approving a blanket marketing 
agreement, pursuant to Section 8 (2) of the Act, for all milk sheds, which blanket 
marketing agreement may make specific modifications for any particular designated 
milk shed to conform to the conditions then prevailing in such specific milk shed. 


Now, therefore, I, Henry A. Wallace, Secretary of Agriculture, acting under 
the provisions of the Agricultural Adjustment Act for the purposes and within the 
limitations therein contained, and not otherwise, do hereby execute this Agreement 
under my hand and the official seal of the Department of Agriculture, in the City 
of Washington, District of Columbia, on this day of 1933, and 
pursuant to the provisions hereof declare this Agreement to be effective on and 
after Pacific Standard Time. 


Secretary of Agriculture 


EXHIBIT A 


PRICES TO BE PAID PRODUCERS 


SCHEDULE I 


PRICES FOR MILK DELIVERED IN BULK (EXCEPT MILK DELIVERED TO PLANTS IN THE 
COUNTIES AND FOR THE PURPOSES SET FORTH IN SCHEDUIE II). 


(n) The minimum prices (herein termed base prices) to be paid by contractin; 
distributors for Grade "A" (as defined by the laws of the State of California) 
bulk market milk, f.o.b. distributors! processing plants, shall be determined in 
accordance with the following schedule, which provides that changes in the Los 
Angeles marxet quotations for 92 score butter shall result in a change in the base 
price to be paid per pound of butterfat, only after a definite discrepancy between 
ythe butter quotations and the existing price base appears. Such discrepancy shall 
be deemed to have Appeared whenever such closing market quotation shall have moved 
into the section next below or next above the existing quotations, as provided in 
the followins schedule, and shall have remained in such section for sevon consecu- 
tive days. In such event, corresponding revisions in the base price shall be made 
on the second day next succeeding such seven-day period. 


L. A. market 
quotation Total base 
92 score price per 


butter Lh ee 


Section 1 20¢ 45 ¢ 
Section 2 el-2o¢ S1¢ 
Section 3 26-30¢ ol¢ 


(bo) The contracting distributors agree that, for the purpose of standardiz- 
ing milk for marxet, they will purchase and use only Grade "A" milk, purchased at 
the above prices. 
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(c) The foregoing base prices are payable by contracting distributors in 
respect of al] milk delivered to them, but in accounting for the same they shall:- 


(1) On all of the deliveries of producers not in excess of such producer's 
base as determined under the provisions of Exhibit "C," pay to each producer the 
foregoing orices adjusted as provided in Exhibit "C," and pay the difference between 
the base price and thé adjusted base price to Producers! Arbitration Coumittce, Inc. 
as provided under Paragraphs 5 (a) and 5 (b) of this agreement, except in those 
cases where the contracting distributor is paying the full base price to any of the 
associations of producers listed in Paragraph 4 of this agreement and such associa- 
tion of oroducers is itself paying to Producers! Arbitration Committec, Inc., the 
difference vetweon the adjusted base price and the base price determincd as afore- 
said. 


(2) On all deliveries in excess of producer's base determined as aforesaid, 
pay to each producer the surplus price, as established pursuant to the orovisions 
of this oxnibit hereinafter set forth, and pay to the Producers! Arbitration Com- 
mittee, Inc., the difference between the base price and the surplus prico, except 
in those cases where the contracting distributor is paying the full base price to 
any of the associations of producers listed in Paragraph 4 of this agreement and 
such associntion of producers is itself paying to Producers! Arbitration Committee, 
Inc., tho difference botween the dbase price and the surplus price determined as 
aforesaid. 


SURPIUS PRICE. Milk delivered by producers to contracting distritutors in 
excess of quantities representing the base of each such producer shall ve paid for 
at a surplus price to be established as follows:- The surplus price shall be the 
monthly naverege for 92 score butter prevailing on the Los Angeles Market for the 


month in which such deliveries by producers have been made. 
EXHIBIT A 
SCHEDULE II 
PRICES FOR MILK DELIVERED IN BULK TO PLANTS IN CERTAIN COUNTIES FOR SEPARA- 


TION INTO CREAM AND SKIMMED MILK AND/OR FOR PROCESSING INTO BUTTERMILK CONDENSED 
MILK, COTTAGE CHEESE OR SKIMMED MILK POWDER. 


1. Tho minimam wuying price per pound of butterfat to be paid by the pro- 
cessing plents in the several counties listed below for milk delivered in bulk for 
the purposes set forth in the heading of this Schedule II shall be: 


The avernge monthly quotations in Los Angeles for 92 score 
butter for tho month in which deliverics are made to such 
plent, plus the premiums which may prevail according to 
tho Schedule set forth below in the several counties list- 
ed below when the quotations of Section 1, Section. R. 

and Section 3, respectively, of Exnibit A ond revised base 
prevail. 
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When When When 
Section 1 Section 2 Section 3 
County Prevails Prevails Prevails 
Merced o¢ 13¢ 15¢ 
Fresno 9 1/2¢ 13 1/2¢ 15 1/2¢ 
Tulare 9 3/4¢ 13 3/4¢ 15 3/4¢ 
Santa Barbara 9 3/4¢ 13 3/4¢ 15 3/4¢ 
Imperial 9 3/4¢ 13 3/4¢ 15 3/4¢ 
Kern 10 1/4¢ 14 1/4¢ 16 1/4¢ 


e, The foregoing prices shall be subject to the terms and conditions set 
forth in the Cream Buying Plan which is attached hereto as Exhibit F. 
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EXHIBIT "A" 
SCHEDULE III 
PRICES FOR MILK DELIVERED IN BOTTLES TO 
CONTRACTING DISTRIBUTORS (EXCEPT TO STORES) 
(a) The following schedule of minimum buying prices to be paid to 
"Contracting Producers" by "Contracting Distributors" (except stores) for bottled 


Grade "A" raw milk shall prevail when the conditions set forth in Sections l, 2 
and 3, respectively, of Exhibit "A" and revised base price prevail: 


Price Paid to Producers 


When conditions of Section 1 prevail 5.25 cents per qt. 
" i" i} i} 2 i} 6.00 " Mt " 
" tt " " g It a.75 0 " " 


(bo) Such milk shall be delivered by producers to distributors city 
processing plant bottled and iced in cases. Distributors will furnish bottles, 
cases and caps. 


(c) For the purpose of making the adjustments provided for in this 
Schedule III of Exhibit "A" and in Exhibit "C", the foregoing prices per quart 
of bottled milk shall be expressed in terms of butterfat on the basis that each 
such quart consists of milk with a 4% butterfat content. 


(d) The foregoing base prices are payable by contracting distributors in 
respect of all milk delivered to them, but in accounting for the same they shall:- 


(1) On all of the deliveries of such producer not in excess of such 
producer's base as determined under the provisions of Exhibit "C;" pay to each 
producer the foregoing prices adjusted as provided in Exhibit "C," and pay the 
difference between the base price and the adjusted base price to Producers! 
Arbitration Committee, Inc., as provided under Parazraphs 5 (a) and 5 (bd) of 
this agreemont, except in those cases where the contracting distributor is pay- 
jing the full basé price to any of the associations of producers listed in 
paragraph 4 of this agreement and such association of producers is itself paying 
to Producers! Arbitration Committee, Inc., the difference between the adjusted 
base price and the base price determined as aforesaid. 


(2) On all deliveries in excess of producer's base determined as afore- 
said, pay to each producer the surplus price, as established pursuant to the 
provisions of this exhibit hereinafter set forth, aad pay to the Producers! 
Arbitration Committee, Inc., the difference between the base price and the 
surplus price, except in those cases where the contracting distributor is paying 
the full base price to any of the associations of producers listed in Paragraph 
4 of this agreement aad such association of producers is itself paying to 
Producers! Arbitration Committee, Inc., the difference between the base price 
and the surplus price determined as aforesaid. 


SURPLUS PRICE. Milk delivered by producers to contracting distributors 
in oxcess of quantitios roprosoatiag the base of each such producer shall be 
paid for at a surplus price to bo established as follows:- Tae surplus prico 
shall be the monthly averaze for 92 score butter prevailing oa tho Los Angeles 
Market for the month in which such deliveries by producers Aave been mado. 
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EXHIBIT B 
SELLING PRICES 


1. GENERAL PROVISIONS APPLICABLE TO ALL SCHEDULES OF THE EXHIBIT. The 
minimim prices set forth in the following schedules are based upon Grade LP 
(as defined by the laws of the State of California and/or by ordinance of the 
City of Los Angeles) raw or pasteurized milk, containing as a base, an average 
butterfat content of 4%, subject to a tolerance for normal fluctuatioas of .2 
of one percent for any 30-day period. 


2. Any distributor wao, during any 30-day period, has sold milk averaging 
a butterfat content in excess of 4.2% but less than 4.5% of Grade "A" raw or 
pasteurized milk, shall for the next succeeding 30-day period increase the 
selling price stipulated in the following schedules for like quality milk in 
quart and pint bottles at the rate of 1¢ per quart. Any distribvutor who, during 
any 20-day period, has sold milk averaging a butterfat content of 4.54 of Grade 
"A" row or pasteurized milk, shall, in addition to the above increase, increase 
the selling price for like quality at the rate of 1¢ per quart, and if the 
aforesaid average butterfat content shall exceed 5%, the distributor shall in- 
crease selling prices for like quality milk in piat and quart bottles by an 
additional 1¢ for each additional .5 of one percent of butterfat contained in 
said milk over &%. 


3. Prices are for bottled milk unless otherwise specified. 


4. The above price schedvles do not include any oc~mpational or sales 
tax imposed by the laws of any State, nor shall any deduction from said price 
schedules be made in any case therefor. 


5. Intermediate dealers shall sell all products at the avove retail and 
wholesale prices respectively. 


6. Sales of milk by the Contracting Distributors to any public unemployment 
relief azency shall be at a price 1l¢ below the retail prices set forth in Exhibit 
B, if such milk is delivered at the home, end 1¢ below the wholesale prices set 
forth in Exhibit B, if the milk is not delivered at the home, provided, however, 
that any Contracting Distributor may sell below such price subject to tae approval 
of the Los Angeles Milk Industry Board. 


7. The selling prices provided in Exnibit B shall be in strict accordance 
with the various schedules under this Exhibit, except that if a majority of the 
signatories by volume decide, during the dO-day period under which this agreement 
is tentatively approved, that selling prices should be reduced because of 
competitive conditions, such prices uader Exhibit B may be reduced to prices which 
will be establishéd by the milk industry board until the ond of the tentative 
30-day period. This change shall not effect buying prices to producers during 
this 30-day period. 
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EXHIBIT B 
SCHEDULE I 

LOS ANGELES SALES DISTRICT 


(Includes all territory in the Los Angeles Sales Area except that defined in the 
San Bernardino District and the Osage County District.) 


The following minimm wholesale, resale and retail prices shall be in 
effect when the Los Angeles Market quotations of 92 score butter is such that 
Section 1 of Exhibit A and revised base is in effect: 


Store Home 
Wholesale Selling Delivered 
Prices prices Prices 
MILK, GRADE "A" 10 Gallon Cans $ 2.50 
PASTEURIZED 3 Gallon Cans ~80 
2 Gallon Cans woo 
1 Gallon Cans 030 
Quarts Saif |. wg 10 
Pints _ 205 .06 OF 
Third Quarts 04 
Half Pints 203 
RAW MILK, GRADE "A" Quarts .07 1/2 + .09 -10 
Pints 05 06 O07 
Third Quarts 04 
Half Pints 03 
RAW MILK, Quarts Pang 12 13 
GUARANTEED Pints 06 07 .08 
Third Quarts .05 1/2 
Half Pints .04 1/2 
RAW MILK, CERTIFIED Quarts 613 «15 - sid 
Pints 08 -10 610 
Third Quarts 06 
Halt Pints 605 
CHOCOLATE MILK Quarts 07 1/2 ~=~«.09 Pak 
COFFEE CREAM 22% 3 Gallon Cans ay70 
2 Gallon Cans 1-80 
Quarts °20 250 23D 
Pints 5 -20 “28 
Ealf Pints 09 Pee Pp 
TABLE CREAM 27% 3 Gallon Cans B25 
2 Gallon Cans 2-10 
Quarts 628 -40 40 
Pints ee 2on vats) 
Half Pints ell -13 14 
WHIPPING CREAM 38% 3 Gallon Cans 4.65 
2 Gallon Cans 3.10 
Quarts -40 - 60 «60 
Pints 27 635 P's 
Half Pints 15 -18 220 
SOUR CREAM Galloa 1.00 
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Store Home 
Wnolesale Selling Delivered 
Exhibit "Bl, Sch. 1. (cont'd) Prices Prices Prices 
CHURNED BUTTERMILK 10 Gallon Cans $ 2.00 
3 Gallon Cans ete 
2 Gallon Cazs 50 
1 Gallon Cans 8) 
Quarts WO? Lie .09 Ke) 
Third Quarts 04 
Half Pints 203 
SKIM MILK 10 Gallon Cans 1.40 
3 Gallon Cans 245 
2 Gallon Cans 052 
1 Gallon Can 16 
Quarts 06 07 08 
COTTAGE CHEESE Pounds Bulk ad Lo 
Cartons or Jars, 
10 oz. or less -08 -10 Pa e 
Nona-Returnable Glass 
10 oz. or less «09 ell Pa J 
EXHIBIT B 
SCHEDULE 32. 


LOS ANGELES SALES DISTRICT 


The following minimum wholesale, resale and retail prices shall be 
sa effect when the Los Angeles Market quotations of 92 score butter is such 
that Section 2 of Exhibit A and revised base is in effect; 


tore Home 
Wholesale Selling Delivered 
Prices Prices Prices 
MILK, GRADE "A" 10 Galion Cans 2.00 
PASTEURIZED 3 Gallon Cans .90 
2 Gallon Cans 55 
1 Gallon Can 204 
Quarts .08 1/2 10 eh) 
Pints eis): 07 .08 
Third Quarts .04 1/2 
Half Pints (Oba / 2 
RAW MILK, GRADE Quarts .08 1/2 10 3 
Han Pints -O6 A 4 08 
Third Quarts .04 1/2 
Half Pints (03.1/2 
RAW MILK,GUARANTEED Quarts ela 013 014 
Pints oe .08 O09 


Third Quarts 06 


4 


a g' ; Mt rs i 
? wy: <n i 
i) aif bis yi P 

Arr) a GP My 


ne he: 


Be: 


,omst to npotand 
— anak to .9o Of yi 
— . ow. saat Bis oesteRirGiol ; | ae 
| ae dé. it. : wi. ool to «fo oll aor 


as by 1, n i , ‘ ’ 
a @ TED as. 


| 2 vamaas_eiiue’ eR wo — 


ee a Circe capita fintey Sen elect snibeookecte cote. far Bae yobwatat Ce a Ty | 
- Meas ol tetdu! oxen 3 oi ena! ‘etoup Periwh gelepahk sod ols satis doe Tap ah. au a 
: 


> e 
; 
: 
; 
43 
+ 
ie 


> 5 los tte ct of ened bonives wis - bee het to & yen i 


| mz  enedy 7 
<a Sereviied yites - pleoatodt. | 
pb ee i ee 


(a nn he | Gls 
| ; oe. ©. 


aa al way 8, pars... Nae raat 
- | ; , oer 7 } : ' Ba) : y cy ‘ pier ye ew de rs Bea 


LhA 

_, (Mi tess 7 i - 

“ A ’ 

ro ( 

PA , 7 7 
a) , fol ¥ \ -_ 

- & 

¥ 
7 ue , 
y 


; » 
iat 
ie Ty 
mn 


7 a ioe " ; 
Pali! ¢ is ne b ee y 
‘ -“" 


s iv 
oe ne oe ea Fore ‘ ied 


pti 


Exhibit B, Sch. 2. (Cont'd) Store Home 
Wholesale Selling Delivered 
prices Prices Prices 
RAW MILK, CERTIFIED Quarts 14 .16 16 
Pints .09 ails oli 
Third Quarts .06 1/2 
Half Pints .05 1/2 
CHOCOLATE MILK Quarts .08 1/2 10 ma 
COFFEE CREAM 22% 3 Gallon Cans 3.20 
2 Gallon Cans 2-20 
Quarts - 30 258 -40 
Pints <u? ie 24 
Half Pints »L0 ie als 
TABLE CREAM 27% 3 Gallon Cans 3.65 
2 Gallon Cans ery 3 @. 
Quarts A 43 245 
Pints si9 24 ae 
Half Pints LZ 14 «L5 
WHIPPING CREAM 39% 3 Gallon Cans 5.50 
2 Gallon Caas 3.65 
Quarts 48 »65 -68 
Pints 400 208 ~40 
Half Pints mfg ren ary) 
SOUR CREAM Gallon 1.10 
Half Pints 09 Ps ts | fe 
CHURNED BUTTERMILK 10 Gallon Cans 2.40 
3 Gallon Cans ~85 
2 Gallon Cans 60 
1 Gallon Cans 34 
Quarts .08 1/2 .10 Pe 
Third Quarts .04 1/2 
Half Pints .03 1/2 
SKIM MILK 10 Gallon Cans 1460 
3 Gallon Cans «35 
2 Gallon Cans 40 
1 Gallon Cans «20 
Quarts 07 .08 .09 
COTTAGE CHEESE PoundsBulk al 215 
Cartons or Jars, 
20 Gia or Lees 08 an sO 
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EXHIBIT B 


SCHEDULE 3% 
LOS ANGELES SALES DISTRICT 
The following minimm wholesale, resale and retail prices shall be in 


effect wnen the Los Anzeles Market quotation of 92 score butter is such that 
Section 3 of Exhibit A and revised base is in effect. 


Store Home 
Waolesale Selling Delivered 
Prices Prices Prices 
MILK, GRADE "A" 10 Gallon Cans $3.15 
5 Gallon Cans 7,00 
2 Gallon Cans ate 
1 Gallon Can 58 
Quarts .09 1/2 it 19 
Pints «OF -08 .09 
Tnird Quarts 05 
Half Pints O04 
RAW MILK, GRADE "A". Quarts .09 1/2 std AP 
Pints .O7 08 09 
Third Quarts .05 
Half Pints 04 
RAW MILK, GUARANTEED Quarts 213 14 015 
Pints .08 09 eL0 
Third Quarts .06 1/2 
Half Pints .05 1/2 
RAW MILK, CERTIFIED Quarts oe sl? ok 
Pints ‘10 »12 12 
Third Quarts “O'7 
Half Pints 06 
CHOCOLATE iILK Quarts .09 1/2 eh ma 
COFFEE CREAM 22% 3 Gallon Cans 3.55 
2 Galion Cans 2.45 
Quarts 34 42 -44 
Pints 213 iO at 
Half Pints gid. 013 14 
TABLE CREAM 27% 8 Gallon Cans 4.10 
2 Gallon Cans 2 80 
Quarts 40 25 202 
Pints ood 28 29 
Half Pints 013 oD «16 
WHIPPING CREAM 38% 3 Gallon Caas 6.15 
2 Galloa Cans 4.10 
Quarts -53 ~70 73 
Pints 036 44 46 


Half Pints £19 622 124 
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Exhibit B, Schedule 3. (Cont'd) Store Home 
Wholesale Selling Delivered 
Prices Prices Prices 
SOUR CREAM Gallon $1.25 
Half Pints eLO le LS 
CHURNED BUTTERMILK 10 Gallon Cans oar 
5 Gallon Cans .95 
2 Gallon Cans ete 
1 Gallon Cans Boys | 
Quarts .09 1/2 11 22 
Third Quarts «OS 
Half Pints 04 
SKIM MILK 10 Gallon Cans 1.80 
5 Gallon Cans «65 
2 Gallon Cans 48 
1 Gallon Can sD 
Quarts -08 »09 »L0 
COTTAGE CHEESE Pound Bulk Pe ~Lb 
Cartons or Jars 
10 oz. or less e029 Py | obd 


Non-Returnable Glass, 
10 oz. or less 0 sds ae 
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SCHEDULE 4 


SAN BERNARDINO DISTRICT 


The San Bernardino District includes all portions of Riverside and 
San Bernardino cowmties which are within the Los Angeles area as described 
in Paragraph D of this agreement, together with eich tows and rural districts 
in Los Angeles County as are within a seven mile radius, measured from the 
city hall of Pomona, Cal. ; 

The following minimum wholesale, resale and retail prices shall be 
in effect when the Los Angeles Market quotation of 92 score butter is such 
that Section 1 of Exhibit A and revised base is in effect: 


TERMS NET - NO QUANTITY DISCOUNT 


Minimum Minimum 
Store Home 
Wholesale Selling Delivored 


Prices Prices Prices 
GRADE "A" PASTEURIZED 


AND RAW MILK 10 gallon cans $2.85 
3 gallon cans .90 
& gallon cans . 69 
1 gallon cans . d4 


Quarts . 09 (ae eal 
Pints sO? 08 08 
Thirds .04 1/2 
Halves .03 1/2 
*Gallons, Bulk » 40 
RAM MILK GUARANTEED Quarts 12 14 .14 
Pints . 08 «09 . 09 
RAW MITK, CERTIFIED Quarts eee .16 ae 
Pints «09 as 18 
Thirds ,06 1/8 
Halves 05 1/2 
CHOCOLATE MILK Quarts .09 ee Jil 
TABLE CREAM 25% 3 gallon cans 3.10 
2 gallon cans 2.10 
Quarts 23d - 40 . 40 
Pints 19 or oat 
Halves 12 yi2 .15 
WHIPPING CREAM 38% 3 gallon cans 5,50 
e gallon cans 3.65 
Quarts . 48 . 68 .58 
Pints . 30 . 40 ~40 
Half Pints aes 20 222 
SOUR CREAM Gallons Loa 
Nalf Pints 09 12 212 


*Note; This price applies only to bulk milk sold on cash and carry basis 
at creamery or dairy. 


7 abfexevag Tx neanbivee aie cotetent cont 
ee 2 sors eetegmh cot emt afttte oss dohir 


pib egy ian werd cog Side texlhopet Someta 7 

Y herarieen 0x! het odin Oe @ MARTY SRR Oe Po 

1" mM ; Gy eed | 

me @@ flat eotita fiatot bus alopet _elocetode aniae' role t Pi 7 

om Gage of ceddw soo SO Ye acicetuttp br saoray heviy 9 off nedw te ae 
a Woo tie nt of oned Senter aoe nasa! £ nottec@ tet 
sr ee, ae eens ee a 


ae + eeu ate #2 | ae 
ee: | . pees vi fat — aa ae TW ~ 


‘3 panes | aestavercat “a? SON 4 


8.6% eano nofiay Of hea os 
oe. ‘P2485 tiedio ) 3 OSs ie . ; ie soa : a | : 


no ~6— Oo @, ee ; 


Bxhidvit "RB", Sch. 4, page 2 a 


TERMS NET - NO QUANTITY DISCOUNT 


Minimum Minimum 
Store Home 
Wholesale Selling Delivered 
Prices Prices Prices 
CHURNSD BUTTERMILK 10 gallon cans $2.40 
4 gallon cans 85 
2 gallon cans . 60 
1 gallon cans 04 
Quarts . 09 Me i f Pye 
‘ Thirds .04 1/2 
Halves .03 1/2 
SKIM MILK 10 gallon cans 1.50 
34 gailon cans 250 
2 gallon cans . 40 
1 gailon cans 20 
Quarts - .O7 --- mS, 
COTTAGE CEu"SE Pounds, bulk meal 15 aan 
Cartons or Jars 
10 oz. or less .08 . LO gael 
Glass, 10 oz. or 
less ~O9 ok me ©} 


Note: Prices for Beaumont, Banning, Palm Springs, Indio and Coacrella. 


Prices for Arrowhead, Big Bear, Crestline and other mountain 
resorts, use wholesale prices plus Motor Transit Freight schedule. 


Inter-price to licensed dairies, a 10% reduction from all wholesale 
prices will be made, 


Milk sold in paper bottles, add .02¢ per bottle to all prices. 


The prices listed below will apply for Beaumont, Banning, Palm Springs, 
Coacnella and Indio; 


TERMS NET ~ NO QUANTITY DISCOUNT. 
Minimum Minimuon 
Store Home 
Wholesale Selling Delivered 


__Prices prices ___ prices 
GRADE "A" PASTEURIZED 10 gallon cans $3.50 


AND RAW MILK 3 gallon cans 1.05 
2 gallon cans s70 
1 gallon cans .40 
Quarts 12 15 {15 
Pints JO? . 09 09 
Thirds 05 


Halves .04 
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TERMS NET - NO QUANTITY DISCOUNT 


Minimum Minimum 
Store Home 
Wholesale Selling Delivered 
Prices Prices Prices 
GUARANTEED MILK Quarts $ .15 ees on 
Halves 05 ae OF 
CERTIFIED MILK Quarts 0 eee «me 
Pints she va vane 
Halves 05 O07 me 
CHOCOLATE MILK Quarts 10 013 13 
TABLE CREAM 25% 3 gallon cans 4,50 
© gallon cans 3.00 
Quarts . 00 . 60 » 50 
Pints a0 - 40 40 
Halves waded one Wee 
WHIPPING CREAM 38% 3 gallon cans 5.50 
2 gallon cans 4,00 
Quarts . 80 90 .90 
Pints 245 00 ioe 
Halves Y-i°) 0 “ou 
BUTTERMILK ,CHURNED 10 gallon cans 3.50 
Gallons . 40 
Quarts inte 14 14 
SKIM MILK 10 gallons or more 2.00 
Gallons 220 
Quarts .08 ad . 10 
COTTAGE CHEESE _ Pounds, bulk »14 ade 
Cartons or Jars 
10 oz. or less ap ie 5 Aas pho 
Non- returnable 
Glass 10 oz. 
or less sia 14 214 
* EXHIBIT "Bt 
SCHEDULE 5 


SAN BERNARDINO DISTRICT 


The San Bernardino District includes all portions of Riverside and 
San Bernardino counties which are within the Los Angeles area as described 
in Paragraph D of this agreement, together with such towns and rural 
districts in Los Angeles County as are within a seven mile radius, measured 
from the city hall of Pomona, Cal. 
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; The following minimum wholesale, resale and rotail pricos shall bo 
in cffoct whon tthe Los Angoles Market quotation of 92 score buttor is such 
that Section 2] xhibit A and revised baso is in offoct: 


TERMS NET - NO QUANTITY DISCOUNT 


Minimum Minimum 
Store Home 
Wholesale Selling Delivered 
Prices prices Prices 
GRADE "A" PASTEURIZED 10 gallon cans $2.85 
AND RAW MILK 3S gallon cans cay 
© gallon cans 65 
1 gallon cans 204 
Quarts .O9 rps | ‘a5 
Pints O07 08 08 
« thirds .04 1/2 
Halves .03 1/2 
*Gallons~Bulk » 40 
WMILK GUARANTEED Quarts 12 14 14 
Pints 08 . 09 . 09 
RAW MIITX CHRTIFIED Quarts 14 16 eae: 
Pints 09 sik me be! 
Thirds .06 1/2 
Halves 05 1/2 
CHOCOLATE MILK Quarts 09 poke Ay | 
TABLE CREAM 25% S gallon cans 3.10 
2 gallon cans er0 
Quarts . do . 40 . 40 
Pints Pe he iar iar 
Halves sie Elo eh 
WHIPPING CREAM 384% 3 gallon cans 6,60 
2 gallon cans 3.65 
Quarts .48 68 .68 
Pints 30 40 ~40 
Half Pints EL? ee ae 
SOUR CREAM Gallons Ki 
Half Pints .O9 a she 
CHURNED BUTTERMILK 10 gallon cans 2.40 
3 gallon cans .85 
2 gallon cans .60 
1 gallon cans 34 
Quarts . O9 rele » dol 
Thirds .04 1/2 
Halves .03 1/2 


*Note: This price applies only to bulk milk sold on cash and carry basis 
at creamery or dairy. 
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Exhibit "B" Sch. 5, page 3 


TERMS NET - NO QUANTITY DISCOUNT 


Minimum Minimum 
Store Home 
Wholesale Selling Delivered 
prices prices prices 
SKIM MILK 10 gallon cans $1.50 
3.gallon cans 55 
e gallon cans . 40 
1 gallon cans 20 
Quarts OF --— . 09 
COTTAGE CHEESE Pounds - Bulk eam etd = 
Cartons or Jars 
10 oz. or less 08 pao 320 
Glass, 10 og. or 
less . O9 yee. bk 


Prices for Arrowhead, Big Bear, Crestline and other Mountain resorts, 
use Waolesale prices plus Motor Transit Preight Schedule, 


Inter-price to licensed dairies, a 10% reduction from all wholesale 
prices will be made. 


The prices listed below will apply for Beaumont, Banning, Palm 
Springs, Coachella and Indio; 


GRADE "A" PASTEURIZED 10 gallon cans 3.50 


AND RAW MILK 3 gallon cans 1.05 
2 gallon cans et Q 
1 gallon cans . 40 
Quarts 12 Lo oL5 
Pints 507 09 09 
Thirds .05 
Halves 04 
GUARANTEED MILK Quarts eke sue oth 
Halves , 05 O07 07 
CERTIFIED MILK Quarts ~ 20 220 v-29) 
Pints Bei ee Le 5 
Halves .06 07 . 07 
CHOCOLATE MILK Quarts eS 13 ele 
TABLE CREAM 25% 3 gallon cans 4.50 
e gallon cans 3.00 
Quarts . 50 60 -60 
Pints . 50 . 40 40 


Halves vie 22 222 
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Exhibit WB M. Sch, 5, page 4 mo le 


TERMS NET - NO QUANTITY DISCOUNT 


Minimum Minimum 
Store Home 
Wholesale Selling Delivered 
Prices Prices Prices 
WHIPPING CREAM 38% 3 gallon cans $5.50 
2 gallon cans 4,00 
Quarts 80 90 90 
Prints 45 «00 4. 
Halves <2) 50 mec 8) 
BUTTERMIIK, CHURNED 10 gallon cans 5.50 
Gallons 40 
Quarts 12 014 14 
SKIM MILK 10 gallons 
more 2.00 
Gallons deo 
Quarts ag ei Au 
COTTAGE CHIESE Pounds, Bulk 14 ele 
Cartons or Jars 
10 oz. or less ye | 213 eae 


Non—returnable Glass, 
10 og. or less jae 14 14 
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SCHEDULE 6 

SAM EXRNARDINO DISTRICT 


The San Bernardino District includes all portions of Riverside and San 
Bernardino counties which are within the Los Angeles area as described in Paragraph 
Dof this agreement, together with such towns and rural districts in Los Angeles 
County as are within a seven mile radius, measured from the city hall of Pomona, 
California. 


The following minimum wholesale, resale and retail prices shall be in 
effect when the Los Angeles Market quotation of 92 score butter is such that 
Section 3 of Exhibit A and revised base is in effect: 


Terms Net - No Quantity Discount. Minimum Minimm 
Store Home 
Wholesale Selling Delivered 

Prices Prices Prices 
GRADS "A't PASTEURIZED 10 Gal. Cans $3.15 
AND RAW MILK 3 Gal. Cans 1.00 
2 Gal. Cans ete 
1. Gal. Cans 208 

Quarts » 10 12 12 

Pints si? 09 ~09 
Thirds 205 
Halves 04. 
*Gallon, Bulk 244 

RAW MILK, GUARANTEED Quarts 013d enn is 

Fints 08 ~10 LS 

RAW MILK, CHRTIFIED Quarts ~ 16 4 wae 

Pints s LO ebe Pm 
Thirds OF 
Halves »O6 

CHOCOLAT] MILK Quarts ee ih siz 
TABLE CREAM 25% 3 Gal. Cans 4.00 
2 Gil. Cans 270 

Quarts 40 ~50 «50 

Pints eed. ‘20 ene 

Half Pints old Pea: a6 
WHIPPING CREAM 38% 3 Gal. Cans 6.20 
2 G1. Cans 4.10 

Quarts sbd 073 aS 

Pints 256 46 246 


Half Pints ot9 024 24 


feng te cern , oe 
af bediteec On forte soso | ee ante s i waa 
rere preaues favan San Senet ties e saeco obdt 6 @ 


tL i) 


ee et ee 
Fake 


i?! “gt of Biers seotta tutes Rasalaeals 
ie - syclypaugaeliariaond etope 88 te settadesp. 
| | tivetto at ef cent 


ES Oe , Raat 
a OF af enrD « 


ET arin on ecmninanin iz i 
re Be Se ie ee, 
. es: ioe ed, ; AL. ote neath 3 hy 


| at pala i ae - 5 ( 1 3 tat MT Ae 


Nast anes ny 
4 eae sc idagd ahs 


me py a 5 i ion 
| e ihe ee ee saan 


nee iN 
i be Sess 

P 
ick 


NY hi v7 


i f 


7 } . * Pig ~ 
i 
ue i 
‘ ia qe 1 » 4 
H ey, 
a bi SAI +1 


Y Age 


oy | 


G 


Aes 


Terms Net - No Quantity Discount. (cont'd) 


SOUR CREAM Gallons 


Half Pints 

CHURNED BUTTERMILK 10 Gal. Cans 

5 Gal. Cans 

2 Gal. Cans 

1 Gal. Cans 
Quarts 
Thirds 
Halves 


Wholesale 


eA 
wat) 


2-70 
095 
- 70 
.38 
«LO 
05 
04 


Minimum 
Store 
Selling 


Prices 


13 


Minimum 
Home 
Delivered 
Prices 


13d 


le 


*Note: This price applies only to bulk milk sold on cash and carry basis at 


creamery or dairy. 


Minimum Minimum 
tore Home 
Wholesale Selling Delivered 
__Prices _ Prices Prices 
4% MILK, WHOLESALE AND RETAIL 
SKIM MILK 10 Gal. Can 180 
34 Gal. Can 65 
2 Gal. Can 48 
1 Gal. Can * 20 
Quarts 08 «10 «LO 
COTTAGE CHEESE Pounds Bulk whe me eS 
Cartons or jars, 
10 oz. or less .09 see ome 
Non-returnable Glass 
10 62. or less 10 me «ke 


Inte:-price to licensed dairies, a 106 reduction will be made from all 
listed wholesale prices. 


Mountain resorts and Desert areas add to all milk, Motor Transit Freight. 


Milk sold in Paper Bottles, non-returnable, an additional selling price 
of .O2¢ per bottle will be added. 


The prices listed below will apply for Beaumont, Banning, Palm Springs, 
Coachella and Indio. 


Minimum Minimum 
Store Fome 
Wholesale Selling Delivered 
Prices Prices Prices 
TERMS NET —- NO QUANTITY DISCOUNT 
GRADE "A" PASTEURIZED 10 Gal. Can Leste 
AND RAW MILK 3 Gal. Can Lead 


2 Gal. Can 37 
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Minimum Minimum 
Store Home 
Wholesale Solling Delivered 
peices. Eiiee.. Hees 
TERMS NET ~ NO QUANTITY DISCOUNT (cont! d) 
GRADE "A" PASTEURIZED 1 Gal. Can 044 
AND RAW MILK Quarts gales wh Pes. 
Pints Pe 09 ~09 
Thirds Z05 
Halves 04 
GUARANTEED MILK Quarts eke Pe 3 18 
Pints .08 10 » LO 
Halves gD a0? SOF 
CERTIFIED MILK Quarts 8) s2o a5 
Pints edie pe hs Pais 
Halves 06 aO'7 AF? 
HOCOLATE MILK Quarts .10 13 i 
TABLE CREAM 25% 3 Gal. Cans 4.50 
2 Gal. Cans 300 
Quarts 50 - 60 - 60 
Pints so 40 40 
Halves Pw ooo py 
WHIPPING CREAL 38% 3 Gal. Cans 5.50 
2 Gal. Cans 4,00 
Quarts .80 .90 -90 
Pints 045 200 Pe 8 
Haives et . ae BO 
BUTTERMILK, CHURNED 10 Gal. Can 3.50 
Gallons «40 
Quarts be 14 14 
SKIM MILK 10 Gal. or more 2.00 
Gallons PY) 
Quarts 08 - 10 - 10 
COTTAGE CHEESE Pounds, bulk 14 iB 
Cartons or Jars 
10 oz. or less vw Py 5 eet 


Non-returnable 
Glass. 10 oz.or less.i2 14 14 
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EXHIBIT "3B" 


SCHEDULE 7 


ORANGE COUNTY DISTRICT 
(10¢ per qt. - Retail) 


The Orange District includes all commnities in Orange County. 
The following minimum wholesale, resale and retail prices shall be in 


effect when the Los Angeles Market quotations of 92 score butter is such that 
Section 1 of Exhibit A and revised base is in effect. 


Store Home 
Wholesale Selling Delivered 
Prices Prices Prices 
MILK, GRADE "Au 10 Gal. Cans AebO 
PASTEURIZED 4 Gal. Cans 85 
2 Gal. Cans «60 
1 Gal. Cans ode 
Quarts 08 -10 -10 
Pints 06 «07 4OF 
Third Quarts 04 
Half Pints 03 
RAW MILK, GRADE "A" Quarts .08 iO ~10 
Pints 06 07 meh 
Third Quarts 04 
Half Pints 03 
RAW MILK, GUARANTEED Quarts yak 13 eld 
Pints .08 09 O09 
RAW MILK, CERTIFIED Quarts 20 20 .20 
Pints os a adie ~12 
Thirds ~05 
Half Pints 04 
CHOCOLATE MILK Quarts 08 -10 -10 
TABLE CREAM 27% 3 Gal. Cans 3.15 
2 Gal. Cans 20610 
Quarts ~28 ~40 -40 
Half Pints sl 14 14 
WHIPPING CREAM 38% 3 Gal. Cans 4.65 
2 Gal. Cans 3.10 
Quarts ~40 -60 - 60 
Half Pints oy te g 020 «20 


SOUR CREAM Gallon Cans 1.00 
Half Pints «O09 eh 212 
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CHURNED BUTTERMILK 


SKIM MILK 


COTTAGE CHEESE 


—30— 


Wholesale 
Prices 
10 Gal. Cans 2.00 
3 Gal. Cans 85 
2 Gal. Cans .60 
1 Gal. Cans oe 
Quarts .08 
Third Quarts 04 
Half Pints 503 
10 Gal. Cans Lec 
. 3 Gl. Cans 45 
2 Gal. Cans 8) 
Quarts 06 
Pounds bulk > & | 
Cartons or jars, 
10 oz. or less 08 
Non-returnable Glass 
10 0Z. or less 10 
EXHIBIT "Bt" 
SCHEDULE 8 


Store 
Selling 


Prices 


eed 


«10 


ah 


ORANGE COUNTY DISTRICT 


Home 
Delivered 
Prices 


ake 


«10 


ell 


The Orange District includes all communities in Orange County. 


The following minimum wholesale, resale, and retail prices shall be in 
effect when the Los Angeles Market quotation of 92 score butter is such that 


Section 2 of Exhibit A and revised base is in effect. 


MILK, GRADE "A" 


MILK, GRADE "A" 
PASTEURIZED 


RAW MILK, GRADE "A" 


10 Gal. Cans 
3 Gal. Cans 
2 Gal. Cans 


1 Gal. Cans 
Quarts 

Pints 

Third Quarts 
Half Pints 


Quarts 


Pints 
Third Quarts 
Half Pints 


Wholesnle 


Prices 


2285 
995 
70 


236 
«O09 
207 
04 
.03 


-09 
07 
04 
«03 


1/2 
1/2 


Store 
Selling 


Prices 


me $3 
08 


Home 
Delivered 
Prices 
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Store Home 
Wholesale Selling Delivered 
Prices Prices Prices 
RAW MILK, GUARANTEED Quarts 12 14. ah 
Pints ~09 gi0 ~10 
RAW MILK, CERTIFIED Quarts 18 »20 «20 
Pints mp Pe eh2 
Third Quarts .05 1/2 
Half Pints .04 1/2 
_CHOCOLATE MILK Quarts -O9 ell re 
TABLE CREAM 27% 3 Gallon Cans 3.65 
2 Gallon Cans 2-00 
Quarts -45 ~50 ~50 
Half Pints o88 ‘25 15 
WHIPrING CREAM 38% 3 Gal. Cans 5.50 
2 Gal. Cans 365 
Quarts 58 68 68 
Half Pints «19 yee ‘22 
SOUR CREAM Gallon Lem 
Half Pints ~10 12 sie 
CHURNED BUTTERMILK 10 Gal. Cans 2-40 
5 Gal. Cans 095 
2 Gal. Cans 2#O 
1 Gal. Cans PS 
Quarts 09 Pe re hd 
Third Quarts 04 1/2 
Half Pints .03 1/2 
SKIM MILK 10 Gal. Cans 1.50 
5 Gal. Cans a3) 
2 Gal. Cans 258 
1 Gal. Cans 20 
Quarts O07 08 08 
COTTAGE CHEESE Pounds bulk ae Peds 
Cartons or jars 
10 oz. or less .08 10 LO 


Non-returnable Glass 
10 oz. or less 09 Psy | cle 
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BHETBIT "pi 
SCHEDULE 9 


ORANGE COUNTY DISTRICT 


The Orange District includes all commnities in Orange County. 


The following minimum wholesale, resale, and retail prices shall be in 
effect when the Los Angeles Market quotation of 92 score butter is such that 
Section 3 of Exhibit A and revised base is in effect. 


Store Home 
Wholesale Selling Delivered 
Frices rrices Prices 
MILK, GRADE "A" 10 Gal. Cans 3.20 
PASTEURIZZD 3 Gal. Cans 1.05 
2 Gal. Cans .80 
1 Gal. Cans -40 
Quarts 10 12 wiz 
Pints 08 «09 -09 
Third Quarts -06 
Half Pints 04 
RAW MILK, GRADE "A" Quarts «10 ele eae 
- Pints .08 «09 .09 
Third Quarts 05 
Half Pints 04 
RAW MILK, GUARANTEED Quarts 013 Ay me 
Pints «LO he! Pc I 
W MILK, CERTIFIED Quarts 019 met | pA 
Fints 12 213 oh 
Thirds 06 
Halves yo 
CHOCOLATE MILK Quarts «iO 12 ae 
TABLE CREAM 27% 3 Gal. Cans 4.10 
2 Gal. Cans 2.80 
Quarts «DO 55 ¢55 
Half Pints 14 6L6 LS 
WHIPFING CREAM 38% 3 Gal. Cans 6.20 
2 Gal. Cans 4.50 
Quarts ~66 76 76 
Half Tints eee: «24: 24 
SOUR CREAM Gallon 1.20 
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Store Home 
Wholesale Selling Delivered 
Frices Prices Prices 
CHURNED BUTTERMILK 10 Gallon Cans 2-80 
3 Gallon Cans Le 
2 Gallon Cans 80 
1 Gallon Cans «40 
Quarts #10 012 i 
Third Quarts »05 
Half Pints 04 
SKIM MILK 10 Gal. Cans i. tU 
35 Gal. Cans .65 
4 2 Gal. Cans 46 
1 Gal. Cans e ) 
Quarts 08 09 09 
COTTAGE CHEESE Pounds. Bulk ane 16 
Cartons or Jars 
10 02. of less 09 Pe me N: 
Non-returnable Glass 
10 oz. or less 10 2 LZ 
: EXHIBIT "B" 
SCHEDULE 10 


COTTAGE CHEESE RULES, REGULATIONS AND PRICE SCHEDULES 


ff Pan alas a oe a I td Dm Bcc La rh mE a mr Se 
Los Angeles, San Bernardino and Orange District. 


The following rules, regulations and price schedules shall be established 
and maintained when the Los Angeles Market quotation of 92 score butter is such 
that Sections 1 and 2 of Exhibit A and revised base are in effect: 


CREAM COTTAGE CHEESE 


(a) The net minimum wholesale prices of bulk creamed cottage cheese shall 
be as follows, depending on the quantity purchased by a customer: 
1 to 250 lbs. per month, inclusive S. ohh pew Dds 
551 46 teen Ss " i" " at) " 
Over 1250 0 " " " 5 % tt 


All sales to customers shall be invoiced at 11¢ per pound. At the end of 
each month, credit shall be granted to those customers whose purchases have ex- 
ceeded 250 pounds, adjusting the 11¢ price to the proper quantity price. 


The minimum resale price of bulk creamed cottage cheese shall be 15¢ per 
pound. 


(bd) The net minimum wholesale price for creamed cottage cheese packed in 
carry-out pails shall be as follows: 


Quarts 80¢ per 100 
Fints 55¢ per 100 
Half-pints 45¢ per 100 
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(c) No distributor shall pack creamed cottage cheese in paper cartons 
containing more or less than 10 ounces; or in jars or non-returnable glass con- 
taining more than 10 ounces. The following minimum prices shall apply to sales 
of creamed cottage cheese in such containers. 

Wholesale Resale Retail 
Cartons and jars $ .08 $ .10 e «10 
Non-returnable glass -O9 ell ell 


DRY COTTAGE CHEESE 


The minimum prices for dry cottage cheese shall be as follows: 


Bulk Tholesale Resale 
Dry Curd -O8 per lb. -10 per lb. 
Special Mix 08 " " 10 1 a 
Hoop Cheese 08 " ae 3 a 


CHURNED BUTTERMILK 


The minimum prices at which churned buttermilk may be sold shall be as 
follows: 


Wholesale Resale Retail 
10 Gal. Cans 2-40 
4 Gal. Cans 85 
2 Gal. Cans ~ 60 
1 Gal. Cans 04 
Quart Bottles .08 1/2 .10 Pai fe | 
1/3 Quart Bottles .04 1/2 
1/2 Pint Bottles .03 1/2 


Sales of 13 or more 10-gallon cans per week shall be priced at $2.15 net, 
per 10-gallon can. 
The minimum resale price of buttermilk sold in bulk from retail stores 


shall be .08 per quart and .30 per gallon. 
SOUR_CREAM 


The minimum prices at which sour cream may be sold shall be as follows: 


Wholesale Resale Retail 
10 Gal. Cans 1220G 
1 Gal. Cans ter 
1/2 Pints 09 {12 12 
EXHIBIT "3B" 


SCHEDULE 11 


COTTAGE CHEESE RULES, REGULATIONS AND PRICE SCHEDULE 


Los Angeles Sales Area, San Bernardino and Orange District. 


The following rules, regulations and price schedules shall be established 
and maintained when the Los Angeles Market quotation of 92 score butter is such 
that Section 3 of Exhibit A and revised base is in effect: 
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CREAM AND COTTAGE CHEESE 


(a) The net minimum wholesale prices of bulk creamed cottage cheese shall 
be as follows, depending on the quantity purchased by a customer. 


1 to 250 lbs. per month, inclusive $ .13 per 1b. 
eon TO. 2z50 . " " " a ae tt 
Over 1250 1" " " i" Ya tt 


All sales to customers shall be invoiced at 13¢ per pound. At the end 
of each month, credit shall be granted to those customers whose purchases have 
exceeded 250 pounds, adjusting the 13¢ price to the proper quantity price. 


In the case of split stops the customer shall receive the quantity price 
corresponding to his total purchases from both or all of the distributors serv- 
ing him. 


The minimum resale price of bulk creamed cottage cheese shall be 1” 1/2 
per pound. 


(db) No distributor shall pack creamed cottage cheese in paper cartons 
containing more or less than 10 ounces; or in jars or non-returnable glass con- 
tainers containing more than 10 ounces. The following minimum prices shall apply 
to sales of creamed cottage cheese in such containers: 


Wholesale Resale Retail 
Cartons or jars sO9 oil Pye! 
Non-returnable glass .10 »L2 ee 


DRY COTTAGE CHEESE 


The minimum prices for dry cottage cheese shall be as follows: 


Bulk Wholesale Resale 
Dry Curd -i0 per lb. sla per ids 
Special Mix 10 * " 19 @ & 
Hoop Cheese 76. « i" ae Sl " 


CHURNED BUTTERMILK 


The minimum prices at which churned buttermilk may be sold shall be as 
follows: 
Wholesale Resale Retail 


10 Gal. Cans 2.70 

35 Gal. Cans 95 

2 Gal. Cans Pe 8: 

1 Gal. Cans 208 
Quart bottles .09 1/2 14. 2 
1/3 Quart Bottles .05 
1/2 Quart Bottles 04 


Sales of 13 or more 10-gallon cans per week shall be priced at$2.50 net, 
per 10-gallon can. 


The minimum resale price of buttermilk sold in bulk from retail stores 
shall be 9¢ per quart and 35¢ per gallon. 
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SOUR CREAM 


The minimum prices at which sour cream may be sold shall be as follows; 


Wholesale Resale Retail 


10 Gallon Cans 12.50 
1 Gallon Cans Ly 
1/2 Pints 10 Pa, 13 
EXHIBIT "B" 
SCHEDULE 12 


CREAM JOBBING FRICE SCHEDULE 


The following schedule of minimum prices shall be in effect when the Los 
Angeles Market quotation of 92 score butter is such that Section 1 of Exhibit A 
and revised base is in effect. 


MANUFACTURING CREAM 
All quantities of 10 Gallons or over, delivered in 10 Gallon cans: 


38% to 40% pasteurized .. 10¢ over L. A. Market quotation for 92 score butter 
226 to 27% " se pe...” nom " " "on i"! " 
22% homogenized and pasteurized .. 13¢ over L. A. Market" " " i" M" 


2 or 3 Gallon quantities: 


22% homegenized «+++ sees $ .80 per gallon 
27% pasteurized os. .+.00--s 90 " " 
38% pasteurized ....-2505: 1,435 i" 


CHURNING CREAM 


Any quantity: 
$.08 over L. A» Market quotation for 92 Score Butter 


GRADE A  CRHAM 


All quantities of 10 Gallons or over, delivered in 10 Gallon cans: 


38% to 40% Raw or Pasteurized $ .14 over L.A. Market Quotation for 92 score butter 
226 to 27% Pasteurized peo OE " m rey ’ a 


CONDENSED SKIN MILK 


10 Gallon quantities or over ..... e2o per gallon 
Less than 10-gallon quantities.... .50 per gallon 


PASTEURIZED SKIM MILK 
For manufacturing: 


10 Gallon quantities or over ...-.--. .O7 per gallon 
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EXHIBIT B 
SCHEDULE 13 


CREAM JOBBING PRICE SCHEDULE 


The following schedule of minimym prices shall be in effect when 
the Los Angeles Market quotation of 92 score butter is such that Section 
2 of Exhtbit A and revised base is in effect. 

MANUFACTURING CREAM 


All quantities of 10 gallons or over, delivered in 1Q,gailon cans: 


38% to 40% pasteurized..... .14¢ over L. A. Market quotation for 92 score butter 
22% to 27% pasteurized......l6¢ " -" " Mt fn " Ht It fn 
22% homogenized and pasteurized 17¢ over L. A. Market" toot i it 


2or 3 gallon quantities: 
22% homogenized..,,,eeeeeeceee$l,10 per gallon 
27% pasteurigedy.s .jecweaseses 1eeO " 
38% waetouri vei is yecce see e ee be? O " i 
CHURNING CREAM 
Any quantity: 


i2¢ over L. A, Market quotation for 92 score butter. 


GRADE A CREAM 
All quantities of 10-gallons or over, delivered in 10-gallon cans: 


38% to 40% raw or pasteurized...,18¢ over L. A. Market quotation for 92 score 


22% to 27% pasteurized...........20¢ " wm 1 i" i" " butte 


CONDENSED SKIM MILK 
10 Gallon quantities or over eeccoccegesdog per gallon 
Less than 10 gallon quantities ....cccepseaog 't " 
PASTEURIZED SKIM MILK: 
For manufacturing: 


10 gallon quantities or over ...........,-08¢ per gallon 
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EXHIBIT B 
SCHEDULE 14 


CREAM JOBBING PRICE SCHEDULE 


The following schedule of minimum prices shall be in effect when 
the Los Angeles Market quotation of 92 score butter is such that Section 
3 of Exhibit A and revised base is in effect. 
MANUFACTURING CREAM 
All quantities of 10 gallons or over delivered in 10 gallon cans 
38% to 40% pasteurized...15¢ over L. A. Market Spetetson for 92 score butter 
28h to o74 " .. 17g a " , #8 " tt 
23% homogenized and pasteurized 18¢ over L. A. Market. 
2 and 5 Gallon quantities 
22% homogenized se ccecceee Sle 45 per gallon 
27% pasteurized eee cece ee laos " " 
Bod vpasteurised venensvece.2al0 4" it 
CHURNING CREAM 
Any quantity: 


15¢ over L. A. Market quotation for 92 score butter 


GRADE A CREAM 

All quantities of 10 gallons or over, in 10 gallon cans. 
38% t o 40% raw or pasteurized...2c0¢ over L. 4. Market quotations for 92 SRF e3 
Pe% to 27% pasteurized ,.10...see¢ * * 8 v " a: a 
CONDENSED SKIM MILK 

10 Gallon quantities or OVeEr .....cseeeceds Se per gallon 


Less than 10 gallon quantities..,ecsssreoee ed? " " 


PASTEURIZED SKIM MILK 


For manufacturing: 


10 Gallon quantities over ia ares -O9 per gallon 


eve a 
PS ty maa) ree 


ary 4 
ia 


GREP fonts mt ad Blade paws | 
Meio tact down wt soda . eit a ‘ie ‘to oder 
shld a ed aed 


fied welling Si 1 bovevkiab t36 + sot ig OE Yo sintbeniad tts 


Bites sn = bt aE ee rans a sav tiny deittno vg toe cd 4 ae 
otomead wth “a Reis ‘6 Ferre brie buntongiead ; 
ae | oa Lome sotied $ bate s, be 
7 ct ; a , nation, %O5 ee ean re netra® bow taxon 
(a rah sis 2 # Oe ad aes area MGR.” soda ( 
i‘ as: —. a # O4.&" o> « ¥#& ee aS 8S 


ings 
ae ' tehtoy ores G2 tok apitotanp Raa a 2 wove Qel vt 


, 
? 


a Re iba capitan, OL al ecove se moat 6 be aotttfnp a | <a 
et 


aux ed tanbrate ee ee eo eng eo 


e he id cael : 


aekind Weak: bine en pnntitenes Pett Thay 
* y 8 eee ba eabon _ 


ee pe 
bi Rr 
Ms 


’ antling, nent, oe =. aut, 


= BQe 
EXHABIT "Bt 


SCHEDULE 16 


PLATFORM PRICES TO PEDDLERS FOR RESabE 


The following minimum prices shall be charged to peddlers who 
buy at distributors! platforms for resale, when the Los Angeles Market 
quotation of 92 score butter is such that Section l.of Exkibit "A" and 
revised base is in effect, 


PASTEURIZED MILK 3 gallons °70 
2 ir 045 

2 " 024 

Quart 006 
Pint 003 

Third .023 
Half Pint 202 
RaW MILK Quart 206 
Pint 03 

Third 023 
Half Pint 02 
CHOCOLATE MILK quart °06 
Pint 03 

Third 023 
Half Pint 02 
BUTTER MILK 3 gallons 20 
2 gallons 045 

1 gallona 024 
; Quart «06 

Pint ~033 
Third 203 
Half Pint 02 

GUARANTEED Rai Quart 09 
Pint 205 
CERTIFIED MILK Quart o dk 
Pint Ur 

eREAM 22% Quart 023 
Pint ol4 
Half Pint 07 
CREAM 32% Quart 027 
Pint 216 

Half Pint ~09 
CREAM 38% Quart 237 
Pint A-P-) 
Half Pint 013d 
SOUR CREAM Half Pint 207 
COTTAGE CHEESE Glass 409 
SKIM MILK 1 gallon ee 
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EXHIBIT B 
SCHEDULE 16 


PLATFORM PRICES TO PEDDLERS FOR RESALE. 


The following minimum prices shall be charged to peddlers who buy 
at distributers! platforms for res%le, when the Los Angeles Market quotation 
for 92 Score butter is such that Section 2 of Exhibit "A" and revised baso 
is in effect. 


PASTEURIZED MILK 3 Gallons «80 
2 055 
a 028 
Quart 07 
Pint 004 
Third 08% 
Half Pint O23 
RaW MILK Quart 0? 
Pint 204 
Third r 0 
Half Pint r O25 
CHOCOLATE MILK Quart 07 
Pint 204 
Third 083 
BUTTERMILK 3 Gallons 80 
2 Ir #55 
1 " 228 
Quart 07 
Pint 04 
Third 203 
Half Pint O02 
GUARANTEED RAW Quart 10 
Pint 206 
CERTIFIED MILK Quart wie 
Pint 08 
CREAM 22% Quart 028 
Pint «16 
Half Pint 08 
CREAM 27% Quart 232 
Pint ® 18 
Half Pint 10 
CREAM 38% Quart 045 
Pint 026 
SOUR CREAM Half Pint 208 
COTTAGE CHEESE Glass .09 
SKIM MILK 1 Gallon 015 
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An 
EXHIBIT B 
SCHEDULE 17 
PLATFORM PRICES TO PEDDLERS FOR RESALE 


The following minimum prices shall be charged to peddlers who buy at dis. 
tributors' platforms for resale when the Los Angeles Market quotation of 92 score 
butter is such that Section 3 of Exhibit A and revised base is in effect. 


PASTEURIZED MILK 3 Gallons - 90 
2 Gallons «62 
1 Gallon be 
Quart 08 
Pint 5 
Third 204 
Ralf ‘int 203 
RAW MILK quart 08 
Pint Bes: 
Third 04 
Half Pint 03 
CHOCOLATE MIIX Quart 08 
Pint sb 
Third 04 
Half Pint 2038 
BUTTERMILK 3 Gallons 90 
2 Gallons sts: 
1 Gallon ode 
Quart -08 
Pint 045 
Third ~04 
Half Pint 03 
GUARANTEED Raty quart hak 
Pint OF 
CERTIFIED MILK quart Pe i’ 
Pint O09 
CREAM 22% Quart eoe 
Pint sac 
Haif Pint »09 
CREAM 27% quart 039 
Pint seu 
Half Pint rns: 
CREAM 38% quart .50 
Pint ek 
Half Pint Pe 
SOUR CREAM Half Pint 09 
COTTAGE CHEESE Glass 10 


SKIM MILK 1.Gallon °20 
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EXHIBIT ¢ 


RULES FOR CONTROL OF PRODUCTION AND ESTABLISHMENT 


OF SURPLUS PRICE 


RULES FOR CONTROL OF PRODUCTION. The following rules shall be 
applicable to all contracting producers whose farms lie in the Los Angeles 
Milk Shed; 


1. "PRODUCTION BASE" PERIOD. The production base period shall be 
the period of March 16, 1933, to June 15, 1933, inclusive. 


2. "COMPUTATION OF BASE." As soon as practicable after this 
Agreement becomes effective, the producers! Arbitration Committee. Inc., 
siall determine the base of each producer as hereinafter set forth. Any 
oroducer shall have a right of appeal from such determination of his base 
to the Los Angeles Milk Industry Board. The decision of the Los Anzeles 
Milk Industry Board shall be final, unless the Secretary shall, under 
regulations prescribed wy him, grant to such producer a further appeal to 
the Secretary. The production base of cach producer shall be derived by 
adding together his daily sales during the base period and dividing by 
alinety~two. 


The base of each producer, for purposes of this plan, shall be 
computed as follows: 


The sum total of the production bases of all producers shall be 
divided into the averazo daily market requirements for fluid milk in the 
Los Angeles Sales Arca during the month of June, 1933, Tho porcentage so 
derived shall be multiplied by each producer's "production base." Tho 
result so obtained snall be each producer's base. 


3, ADJUSTMENT OF BASES TO DELIVERIES. Producers whose average 
daily production for any three consecutive months is less than 90 per 
cent of their established bases will thereby establish new bases equal to 
guca average daily production. 


4. APPLICATION TO PRODUCERS STARTING PRODUCTION AFTER MARCH 16, 
1933, Producers now selling milk within the Los Angeles Sales Area wno 
did not commence until on or after March 17, 1933, shall be allowed bases 
equal to their average daily production marketed in the Los Angeles Sales 
Area between the date when they commenced so to markot and the effective 
date of this agreement. 


5. "APPLICATION TO NEW PRODUCERS." producers in the Los Angeles 
Wilk Shed not now selling milk within the Los Angeles Sales Area shall be 
allowed bases equal to 50% of their average daily production marketed in 
the Los Angeles Sales Area during the first ninety days of such production 
and marketing. Such bases shall then be considered their bases for the 
following twelve months, thereafter regular base of old producers allowed. 
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6. "SALES OF BASES." Sales of bases are allowed only in conjunc- 
tion with the sale of cows and shall be apportioned between the buyer and 
seller in accordance with the number of cows which the buyer has purchased 
and the number of cows which the seller has retained unsold. The buyer 
and the seller shall jointly sign a statement in writing showing the amount 
of vases transferred to the buyer and retained by the seller, respectively, 
waich writing shall be filed with the producers! Arbitration Committee, 
Inc., within five days from the date of sale. Bases acquired by purchase 
of cows may be added to existing bases if any exists. 


; 7. "PRODUCERS OF BOTTLED RAW MILK." producers of bottled raw milk 
siall be subject to all the foregoing rules for control of production. 


ESTABLISHMENT OF ADJUSTED BASE PRICE. 


1. Producers! Arbitration Committee, Inc., is operating and will 
continue to operate a surplus plaat to which is delivered all milk from 
producers in the Los Angeles Milk Shed having established bases in excess 
of the requiroments of contracting distributors in the Los Angeles Sales 
Area for distribution as fluid milk in said area. Such surplus plant will 
have the following sources of reccipts: 


(a) The net proceeds arising from the sale of butter and powdered 
skimmed milk which has deen manufactured by it from the butterfat and 
skimmed milk derived from mili delivered to the surplus plant. (Such 
net proceeds shall be the gross proceeds less the reasonable cost of 
operation of the surplus plant and less such amount as the producers! 
Arbitration Committee, Inc., shall retain as working cepital for the 
operation of the plant.) 


(b) The proceeds of such milk delivered to it waich it may ‘ave, 
under quthority of Producers! Arbitration Committee, Inc., sold in time 
of shortage to contracting distributors in the Los Angeles Sales Area. 


(c) The difference between the full base price and the surplus 
price as determined in accordance with the provisions of Exhibit A, 
Schedule I, and Exnibit A, Schedule III, which is payable by contracting dis- 
tributors under the provisions of Paragraphs 5 (a) aad 5 (bo) of this 
agreement. 


2. The surplus plant will be accountable to producers delivering 
milk to it for the full base price in respect of deliveries not in excess 
of the individual producer's base, and the surplus price in respect of 
deliveries in excess of each producer's base. The total of the amounts 
so to be accounted for suall be computed end from the result of such 
computation shall be deducted the receipts from the operation of the surplus 
plant determined in the manner provided in the preceding paragraph. The 
difference will be . the loss to the surplus plant resulting from its 
operntions, to be charged agninst all deliveries of base milk whether to 
tae surplus plant or to the contracting distributors. 


) 


3, The amowmt of the loss, determined as aforesaid, shall de 


divided by the total of all delivered base, expressed in terms of pounds 
of butterfat; whether to contracting distributors or to the surplus plant, 
the resulting figures being the amomt per pound of butterfat which it 

1s necessary to charge back against delivered bases of all producers in 
order to obtain the adjusted base price. 


4, he difference between the full base price determined according 
to the provisions of Exhibit A, Schedule I, and Exhibit A, Schedule III, 
and the aforesaid loss per pound of butterfat determined as in the oreceding 
paragraph, shall be the adjusted base price to be paid to all producers, 
waether delivering to contracting distributors or to the surplus plant, 
for deliveries not in excess of their respective bases. 


5. The difference between the base price and the adjusted base 
price in respect of the base milk of all producers delivering to contracting 
distributors which difference is payable to Producers! Arbitration 
Committoe, Inc., in accordance with the provisions of paragraph 5 of this 
Agreement when added to the similar deduction made directly by the surplus 
plant in respect of ths base milk of all producers delivering to the sur- 
plus plant completely reimburses tho loss resulting from the operation of 
the surplus plant and results in a uniform adjusted base price for deliveries 
not in excess of base quantities of all producers. 


6. Producers! Arbitration Committee, Inc., shall compute tao 
forezoing adjustments each month, shall secure the necessary data from the 
contracting distributors and from the surplus plant, and shall notify the 
contracting distributors as to the payments to be made by them to producers 
aad to the Producers! Arbitration Committce, Inc., respectively, in 
accordance with the foregoing principles. It shall also cause to be paid 
the adjusted base price and/or surplus price to producers delivering base 
milk and/or surplus milk to the surplus plant. 


7. Producers! Arbitration Committee may make such further regulations 
as iiay be necessary to carry out the operations of the surplus plant and 
adjustment of prices to producers in accordance with the foregoing orinciples, 
such regulations to be subject to the approval of the Secretary. 


EXHIBIT "D" 


LOS ANGELES MILK INDUSTRY BOARD 


1. The Los Angeles Milk Industry Board shall be composed of 
tiirteen members all subject to the aporoval of the Secretary, to wits 


(a) Six producers. Five of these shall be selected by the 
Producers! Arbitration Committee, Inc. (one from each of the five number 
cooperative associations). The sixth producer shall be selected by un- 
organized producers, provided however, that if such unorganized producers 
have not selected a representative within five days after the effective 
date of this Agreement, the Producers! Arbitration Committee, Inc., shall sel~ 
ect such sixth producer. 
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(bd) Six distributors. Four of these shall be selected by 
the Southern California Milk Dealers Association. One of these shall be 
selected by the Independent Milk Distributors Association, Inc. The sixth 
distributor shall be selected by unorganized distributors, provided however, 
that if such unorganized distributors shall not have selected a representa- 
tive within five days after the effective date of this Agreement, the five 
distributor representatives selected as above provided shall select such 
sixt2 distributor. 


(c) The Thirteenth representative shall be selected by 
majority vote of the twelve selected as specified in (a) and (b) above. 


2. The duties of the Los Angeles Milk Industry Board in addition 
to those specifically set forth in this Agreement shall be to make surveys 
of costs and methods of production and distribution in the Los Angeles 
market, either alone or in corroboration with other agencies engaged in 
similar projects; to formulate a program for improving the quality of milk 
and the standards of the industry generally in the Los Angeles market; to 
aroitrate disputes and to engage in advertising and sales promotion work 
waich will further the interests of the industry. 


EXHIBIT E 


RULES OF FAIR PRACTICE 


RETAIL SALES: No method or device shall be permitted whereby fluid 
milk is sold or offered for sale at a price or prices less than those in 
effect under Exhibit B, whother by any discounts, rebate, free service or 
advertising allowance, or a combined price for such milk together wita 
another commodity, whether sold or offered for sale separately or otherwise. 


WHOLESALE SALES: No method or device shall be vermitted waere by 
fluid milk is sold or offered for sale at a price or prices less than taose 
in effect under Exnibit G, whether by any discounts, rebate, free service or 
advertising allowance or a combined price for such milk together with 
aao0tacr commodity, whether sold or offered for sale separately or otherwise. 


BOTTLE CHARGES: The failure of any contracting distributor to 
invoice daily 3¢ per bottle for aay bottle difference, over or under, for 
aay milk delivery at any wholesale stop, or to settle for the same wiea the 


milk is paid for, is prohibited. 
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EXHIBIT "7" 


CREAM BUYING PLAN 


1. The plants of the contracting distributers located in the 
counties listed in Exhibit "A", Schedule II, shall sanke delivery only of 
Grade "A! milk which is delivered from producers in the Los Angcles Cream 
Shed, who are not producers having established bases in the Los Angeles Milk 
Shed. Such producers for the present are not to receive bases but stall be 
subject to the provisions of this cream buying plan. 


' 2, There shall be a monthly adjustment between producers delivering 
milk to plants in Kern County, and producers delivering milk to plants in 
other counties as follows: 


(a) Add three cents per pound of butter fat to the price to 
to be paid each producer for milk delivered to plants in 
Kern County. 


(b) Divide the total amount payable under (a) above by the 
total number of pounds of butterfat delivered to all plants 
(including Kern County plants). 


(c) Deduct the result of the computation set forth in (bd) 
above from the price per pound of butterfat to be paid 
each producer (including the producers delivering to 
Kern County plants). 


(d) The foregoing adjustment shall be computed for each 
month by accountants now emoloyed by the plants to 
perform such service, who shall secure the necessary 
data from the several plants and notify them respective- 
ly of the resulting price adjustments to be made in the 
case of each producer. 


3, There shall bo a further adjustment in each month for deliveries 
of milk for cream by cach producer, according to the quality thereof, the 
deductions to be made from each producer not delivoring milk of the highest 
quality as set forth in Schedule I of this oxnibit. The total deductions 
truss made shall be chareed against each producer having said penalty and 
the total of all deductions shall be handled in the following manner; 


(a) If there be no surplus of deliveries of cream to the plants 
aoove the purchase of distributors in the Los Angeles Sales Area, then the 
total penalties shall be pro rated back to the producers, including those 
wao incurred the penalties, in proportion to the number of pounds of butter 
fat delivered by them to said plants, respectively. 


The foregoing adjustment shall be computed for each monta by 
the accountants, who shall secure the necessary data from tne several olants 
and notify them, respectively, of the resulting price adjustments to be 
made in the case of cach producer delivering milk to such plant for cream. 


(bv) If there be a surplus of deliveries to the plants over the 
requirements of contracting distributors in the Los Angeles Sales Arca, 
thea the total amowmt of the penalties siall be added to the returas 
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received from surplus products as provided in the next succceding paragraph. 


If at any time there be an excoss of deliverics of milk to the 
plants in the countios listed in Exhibit "A", Schedule II, over the cream 
roquirements of the contracting distributors in the Los Angeles Sales Area, 
the plaat or plants having such excess, shall manufacture such excess over 
requirements into butter or other milk products. ‘Tho plants disposing of 
deliveries of milk in the forcgoing mannor shall be entitled to be reimbursed 
for the loss sustained, (that is to say, the difference between the price 

nich they are obligated to pay producers for said milk in accordance with 
the provisions of this cream buying plan, exclusive of penalties, and the 
gross proceeds of manufacturing such milk into butter or other milk products). 
Such plant shall report the results of such manufacturing operations to the 
accountants, who shall cause such plants to be reimbursed out of any penalties 
incurred by the producers under the provisions of the foregoing paragraph. 

If such penaltios are not sufficient to fully reimburse such plants, the 
difforonce shall bo charged back against all producers delivering milk to 

nll of the plants, pro rata, in accordance with their deliveries for such 
monta, If there be any balance of penalties after reimbursing the plants 
disoosing of milk in manufactured products as aforesaid, the remaining 
balance of such penalties shall be pro rated back to the individual oroducers 
in a manner similar to that provided in the preceding paragraph. Tne fore- 
going adjustment shall be computed each month by the accountants wno shall 
secure the necessary data from the several olants and shall notify then, 
respectively, of resulting price adjustmeats to be made in the case of 

each producer and of the amount to be vaid to the plant or plants catitled 

to reimbursement. 


4, The expenses of the accountants incurred in the operation of the 
Cronm Buying Plan shall be pro rated back to producers of milk delivering 
to the aforesaid plants, in proportion to the number of pounds of dutter- 
fant delivered by such producers. Such pro rate charges shall be collected 
by said plants from the producers supplying them and the monoys so collected 
paid to the accountants. 


EXHIBIT "Ft 
SCHEDULE I 


The specifications for each class of milk for cream and the prices 
_apolying for classes other than Class I are as follows: 


CLASS I MILK FOR CREAM 
Flavor and Odor ~ No. 1 or No. 2 rating. 
Must be refrigerated except in Santa Barbara County area. 


Bacterial count shall not exceed 10,000. 


If the milk has a flavor rating of No. 3, there shall be a deduction 
of 2 cents per pound of milk fat. 
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CLASS II MILK FOR CREAM 


Flavor and Odor - No. 1 or No. 2 rating. 
Bacterial count shall not exceed 10,000. 


Class II milk shall be paid for at 1 cent less per pound of milk fat 
taen Class I milk. 


If the milk has a flavor rating of No. 3 there shall be a deduction 
of 2 cents per pound of milk fat. 


CLASS III MIIK FOR CREAM 
Flavor and Odor ~ No. 1 or No. 2 rating. 
Bacterial count shall not exceed 50,000. 


Class III milk chall be paid for at 2 cents less per pound of milk 
fat than Class I milk. 


If the milk has a flavor rating of No. 3 there shall be a deduction 
of 2 cents per pound of milk fat. 


CLASS IV MILK FOR CREAM 
Flavor and Qdor ~- No. 1 or No. 2 rating. 
Bacterial count shall not exceed 150,000. 


Class IV milk shall be paid for at 4 cents less per pound of milk 
fat taan Class I milk, 


If the milk has a flavor rating of No. 3 there shall be a deduction 
of 2 cents per pound of milk fat, 
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UNITED STATES DEPARTMENT oF AGRICULTURE 
AGRICULTURAL ADTUSTMENT ATMINISTRATION 


Dupiichiredat aagon gee, ce ee i ed 
PROPOSED 
MARKETING AGREEMENT 
FOR MILK 


LOS ANGELES, CALIFORNIA, SALES AREA 


This proposed marketing agreement for milk in the 
Los Angeles, California, sales area in its present form 
merely reflects the proposal of the above mentioned industry, 
and none of the provisions contained herein are to be re- 
garded as having received the approval of the Agricultural 
Adjustment Administration as applying to this industry. 
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FROPOSED MARKETING AGREEMENT FOR MILK - LOS ANGELES, CALIFORNIA, SALES AREA 
} 


The parties to this Agreement are the contracting distributors, 
the Contracting producers, and the Secretary of Agriculture of the: 
United States. 


WHEREAS, it is the declared Policy of Congress as set forth in 
Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, as 
amended: = 


(a) To establish and maintain such balance between the production 
and consumption of agricultural commodities, and such markot- 
ing conditions therefor, as will reestablish prices to farmers 
et a level that will give agricultural commodities 2 purchasing 
Power with respect to articles that farmors buy, equivalent to 
the purchasing power of agricultural commodities in the base 
period, the base period in the case of all agricultural com 
modities exceot tobacco being the prewar period, August 1909 ~ 
July 1914; 
and 


(b) To approach such equality of purchasing power by gradual cor-~ 
rection of the present inequalities therein st as rapid a rate 
2s ls deemed feasible in viow of the current consumptive demand 
in domestic and forcign markets; and 


(c) To protect the consumers! interest by readjusting farm production 
at such level as will not increase the percentage of the consumers! 
retail expenditures for agriculturesl commodities, or products 
derived therefrom, which is returned to the farmer in the prewar 
period, August 1909 - July 1914; and 


WEEREAS, vursuant to the Agricultural Adjustment Act, the vartics 
hereto, for the purpose of correcting conditions now obtaining in the pro- 
duction of milk and the distribution thereof in the Los Angeles, California, 
sales area, and to effectuate the declared policy of the Act, desire to 
entor into a Marketing Agreement under the provisions of Section 8 (2) of 
the ct; 


NOW, THE°SFORZ, the parties hereto agree as follows: 
I. 


As used in this Agreement, the following words and phrases shall be 
defined as follows: 


“= 


Ae "luid Milk" means milk, cream, or any product thereof which 
is sold for consumption in the Los Angeles sales area. 


B. "Producer" means any person, irrespective of whether any such 
person is also a distributor, who produces milk which conforms t9 the 
applicable health requirements of the Los Angeles sales area for milk to 
be sold for consumption as whole milk inthe Los Angeles sales area, 
"Contracting producer" means any association of producers as may become 
a party signatory to this Agreement according to the terms hereof. 


C. "Distributor" means any of the following persons engaged in 
the business of distributing, marketing or in any manner handling fluid 
milk, in whole or in part as whole milk for ultimate consumption in the 
Los Angeles sales area, and a party signatory to this Agreement. 


1. Persons, irrespective of whether any such person is also 
a producer; 


(a) who pasteurize or bottle fluid milk or process milk 
into Tluid milk; 


(bd) who distribute fluid milk at wholesale or retail 
(1) to hotels, restaurants, stores or other estb- 
lishments for consumption on the premises, (2) to 
stores or other estsblishments for resale, or 
(3) to consumers} 


(c) who operate stores or other establishments for the 
sale of fluid milk at retail for consumption off the 
premises. 


2. Persons wherever located or operating whether within or 
without the Los Angeles sales area, who purchase, market 
or handle milk for resale as fluid milk. 


3, ‘The term "distributor" shall also include the Milk Producers, 
Inc., a non-profit corporation organized and existing under 
the laws of California. 


"Non-contracting distributor" means any person who performs 
any of the functions hereinabove described and has not 
become a party signatory to this Agreement according to the 
terms hereof. 


D. "Los Angeles sales area" means and includes the City of Los 
Angeles, California, and additional territory outside of the city limits 
of Los Angeles, California, described as follows: 
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Beginning at a point on the coast of the Pacific Ocean where 
the boundary line between Ventura and Los Angeles Counties intersects said 
coast; thence in a northeasterly direction along the boundary line between 
Ventura and Los Angeles Counties to a point in the southern boundary line 
of Kern County; thence east along the northern boundary of Los Angeles 
County to where said boundary line intersects the western boundary line 
of San Bernardino County; thence north along the western boundary line of 
San Bernardino County approximately twenty miles or where said county line 
jags for point; thence east along said county line to where said line jags 
to the north, and continuing on an extension of said line due into San 
Bernardino County to a point of intersection with 116° Longitude, West, 
thence south along 116° Longitude, West, to the southern boundary line of 
San Bernardino County and contimuing on across Riverside County to the 
point where 116° Longitude, West, intersects the south boundary line of 
Riverside County; thence west along the southern boundary line of Riverside 
County to a point where it intersects the eastern boundary line of Orange 
County; thence southwesterly along the eastern boundary line ort Orance 
County to a point on the coast of the Pacific Ocean; thence in a northwesterly 
direction along the Pacific Coast with its meanderings to the point of be- 
binning; and also including the Islands of Santa Catalina and San Clemente. 


E. "Secretary" means the Secretary or Acting Secretary of Agriculture 
of the United States. 


F. "Act" means the Agricultural Adjustment Act approved May le, 1933, 
as amended, 


G. "Person! means individual, partnership, corporation, association 
or any other business unit. 


H. "Subsidiary" means any person, of, or over whom or which, a dis- 
tributor or an affiliate of a distributor has, or several distributors collect-— 
ively have, cither directly or indirectly, actual or legal control, over a 
distributor, whether by stock ownership or in any other manner. 


I. “Affiliate” méans any person and/or any subsidiary thereof, who 
has, cither directly or indirectly, actual or legal control, over a distribu- 
tor, whether by stock ownership or in any other manner. 


Je "Books and records" means books, records, accounts, contracts, 
memoranda, documents, papers, correspondence or other data, pertaining to 
the business of the person in question. 


K. “Market Administrator" means the person designated pursuant to 
Exhibit A, which is attached hereto and made a part hereof. 
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1. The schedule governing the prices at which, and the terms and 
conditions under which, milk shall be purchased by distributors for dis- 
tribution: as fluid milk, shall be that set forth in Exhibit A. 


2, Wo distributor shall purchase milk from producers any part of 
which may be used for Class I purposes except (a) from producers having 
bases which are to be reported as provided in Exhibit B, which is attached 
hereto and made a part hereof; and (b) new producers, pursuant to the 
provisions of Exhibit A. | A dai 


3. The schedule governing the minimum prices at which, and the 
terms and conditions under which, fluid milk shall be sold by distributors 
shall be that set forth in Exhibit C, wnich is attached hereto and made a 
part hereof. | 


4. No distributor shall purchase milk from any producer unless such 
producer authorizes such distributor, with respect to payments for milk 
purchased from such producer, to comply with the provisions of Exhibit A. 


5 (a). The distributors shall severally, from time to time, upon 
the request of the Secretary, furnish him with such information, on and in 
accordance with forms of reports to be supnlied by him, for the purposes of 
(1) assisting the Secretary in the furtherance of the powers and duties 
with respect to this Agreement and/or (2) enabling the Secretary to ascertain 
and determine the extent to which the:declared policy of the Act and the 
purpose of this Agreement are being effectuated; such reports to be verified 
under oath. The Secretary's determination as to the necessity of and the 
justification for the making of any such reports, and the information called 
for thereby, shall be final and conclusive. 


(b) For the same purposes and/or to enable the Secretary to verify 
the information furnished him on said forms and reports, all the books and 
records of each distributor and the books and records of the affiliates and 
subsidiaries of each distributor, shall, during the usual hours of business, 
be subject to the examination of the Secretary. The Secretary's determina- 
tion as to the necessity of and the justification for any such examination, 
shall be final and conclusive. 


7 (c) The distributors and their respective affiliates and sub- 
Sidiaries shall severally keep books and records which will clearly reflect 
all the financial transactions of their respective businesses and the finan- 
Cial condition thereof. 


(d) The distributors and contracting producers severally agree 
that upon the request of the Secretary, they will procure the execution by 
their respective affiliates and subsidiaries of supplemental Agreements 
with the Secretary, in form satisfactory to the Secretary, by which each 
such affiliate and subsidiary will agree to comply with and assist in the 
performance of the provisions of this paragraph. 
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(e) All information furnished the Secretary, pursuant to 
this paragraph, shall remain confidential in accordance with the applic- 
able General Regulations, Agricultural Adjustment Administration; provided, © 


however, that the Secretary may make all such information available to any state 


milk control board appointed pursuant to the law of any state. 


6. No distributor shall purchase fluid milk from, or process or 
distribute fluid milk for, or sell fluid milk to, any other distributor of 
whom he has notice that such first distributor is violating any provision 
of this Agreement, without first reporting such violation to the Market 
Administrator, Notice given by the Market Administrator to any distributor 
that another distributor, including non-contracting distributors, is vio~ 
lating any provision of this Agreement shisll be deemed to be sufficient 
notice for the purpose of this paragraph. 


7. The Secretary may, by desigmtion in writing, name any person, 
including any officer or employee of the Government, to act as his repre- 
sentative in connection with any of the provisions contained in this 
Agreement to be exercised by the Secreta-y. 


8. Each distributor shall within fifteen days after the effective 
date of this Agreement, furnish to the Market.Administrator a bond with a 
surety thereon satisfactory to the Market Administrator, or such other 
adequate security as may be satisfactory tothe Market Administrator for 
the purpose of securing the fulfillment of such distributor's obligations 
under the terms of this Agreement. The Market Administrator may, in his 
own discretion, or upon good cause shown by any distributor waive such 
requirement as to any distributor, upon such terms and conditions as the 
Market Administrator may prescribe, but such distributor may at any sub- 
sequent time be required by the Market Administrator to comply with the 
foregoing requirement. 


9. If any provision of this Agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held invalid, 
the validity of the remainder of this Agreement and/or the applicability 
thereof to any other: person, circumstance, or thing, shall not be affected 
thereby. 


10. Nothing herein contained shall be construed iff derogation of the 
right of the Secretary to exercise any powers granted him by the Act, and, 
in accordance with such powers, to act in the premises whenever ke shall 
deem it advisable. 


ll. The distributors hereby apply for and consent to licensing by 
thé Secretary, subject tothe applicable Genera] Regulations of the Agri- 
cultural Adjustment Administration. 


12. This Agreoment confers no exemption from the antitrust laws of 
the United States and does not make lawful any acts otherwise unlawful, 
excepting as provided in the Act to theextent necessary to accomplish the 
purposes of this Agreement. 


ine 


13. This Agreement may be executed in multiple counterparts, 
which, when signed by the Secretary, shall constitute vhen taken together, 
one and the same instrument; as if all such signatures were contained in 
one original, ; 


14. After this Agreement first takes effect, any association of 
producers or any nomcontracting distributor may become a party to this 
Agreement, if a counterpart thereof is executed by him and by the Secretary. 
This Agreoment shall take effect as to such new contracting party at such 
time as the Secretary may declare above his signature attached to such 
counterpart, and the benefits, privileges, and immunities conferred by 
this Agreement shall then be effective as to such mw contracting party. 


15. This Agreement shall become effective at such time as the 
Secretary may declare above his signature attached hereto, and shall com 
tinue in force until terminated in one of the following ways: 


(a) The Secretary may, at any time, terminate this Agreement 
4s to all parties hereto, by giving at least one day's notice by means of 
& press release or any other manner which the Secretary may determine. 


(bd) The Secretary may, at any time, terminate this Agreement 
as to any party signatory hereto, by giving at least one day's notice by 
depositing the same in the mail, addressed to such party at his last known 
address. 


(c) ‘The Secretary shall terminate this Agreement upon the 
request of seventy-five percent (75%) of the contracting producers, measured 
by total volume of milk produced and marketed by contracting producers for 
distribution as fluid milk, during the calendar month next preceding the 
date of any such request, or seventy-five percent (75%) of the distributors, 
measured by total volume of milk distributed by the distributors as fluid 
milk during such calendar month, by giving notice in the same manner as 
Provided in section (a) of this paragraph. 


(d) This Agreement shall, in any event, terminate whenever the 
provisions of the Act, authorizing it cease to be in effect. 


16. Any term of this Agreement,with the exception of paragraph 14 
hereof, may be amended upon the consent of (a) seventy-five percent (75%) 
of the contracting Producers, measured by total volume of milk produced and 
marCeted by the contracting producers for distribution as fluid milk during 
the calendar month next preceding the date of any such amendment, and (b) 
seventy-five percent (76%) of the distributors,measured by total volume 
of milk distributed by contracting distributors, as fluid milk during ‘such 
calendar month; provided, however, that any such amendment shall become 
effective only upon the written approval of the Secretary. 


IN WITIESS WHEREOF, the contracting producers and contracting 


distributors, acting under the provisions of the Agricultural Adjustment 
Act, for the purposes and subject to the Limitations therein contained, 
and not otherwise, have hereunto set their respective hands and seals. 


Pcs 
WHEREAS, it is provided by Section 9 of the Act as follows: 


"In order toeffectuate the declared policy, the 

ecretary of Agricultwe shall have power * * * * (2) To 
enter into marketing agreements with processors, associa- 
tions of producers, and others engazed in the handling, in the 
Current of interstate or foreign commerce of any agri- 
cultural commodity or product thereof, after due notice and 
opportunity for hearing to interested Parties. The making 
of any such agreement shall not be held to be in violation 
of any of the antitrust laws of the United States, und any 
such agreement shall be deemed to be lawful; provided, that 
no such agreement shall remain in force after the termination 
of this Act.!! 
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WEEREAS, due notice and opportunity for hearing to interested 
parties has beer given pursuant to the provisions of the Act, and the 
regulations issued thereunder; an 


WHEREAS, the Secretary finds (1) that the contracting producers 
are engaged in the marketing of milk, and that the contracting distribue 
tors are engaged in the distribution of fluid milk in the current of 
interstate commerce; and (2) that the marketing of milk and the distribue 
tion of fluid milk in intrastate commerce ig inextricably intermingled 
with the marketing of milk and the distribution of milk in interstate 
commerce; and 


WHEREAS, it appears, after due consideration, thet this Agreement 
will tend toeffectuate the Policy of Congress declared in Section 8 of 
the Act, as hereinbefore in this Agreement set forth. 


HOW, TEEREFORS, I, Henry A. Wallce, Secretary of Agriculture, 
acting under the provisions of the Acricultural Adjustment Act, for the 
Purpose and within the limitations therein contained, and not otherwise, 
do hereby execute this Agreement under my hand and official seal of the 
Department of Agriculture, in the City of Los Angeles, State of California, 
on this eh GE ME ia tees —» 1944 and pursuant to the provisions 
hereof, Gsclare this deresment t2 b© effective on and after M., 


Western Standard Time, » 954. 


Secretary of Agriculture. 
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PRICES TO BE PAID PRODUCERS 


SECTION A. Cost Ge Mi Lik kk to] Dis stributors 


1. Each distributors shall be obligated to pry producers the fol- 
lowing prices per poum of butterfat contained in milk.which he has pur- 
Chased: 


Class I. - 57 cents f.o.b. distributors plant in the 
City of Los Angeles. 


Class II ~The price por pound f.o.b. distributor's plant 
in the City of les Angeles of 92 - score butter 
at wholesale in the Los Angeles Bxchange Market as 
reperted by the United States Department of Agri- 
culture for the calendar month during waich the milk 
is purchased, plus (2) 30 per cent of such amount 
and (b) 6 cents. 


Class III -The price paid by Milk Producers, Inc., for the 
similar class of milk during the same calendar 
month; provided, however, that such price shail, 

nono event, be lass than the average price per 

ound of 92 — score vutter at wholessle in the 

os Angeles Exchange Market as reported by the 

Inited States Department of Agriculture for the 

alendar month during which the milk is purchased. 
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2. Class I milk means the butterfat in all milk sold or distri- 
buted by distributors as whole milk or as chocolate mili for consumption 
in the Los Angeles sales area. 


Class II milk means the butterfat in all milk used by distri=- 
butors to produce the cream for sale or distribution by distributors as 
cream for consumption in the Los Angeles sales area. 


Class III means the quantity of the butterfat in the mil pur- 
chased, sold, used or distributed by distributors in excess of sales of Class 
I and Class II milk. 


Milk of cream sold by one distributor to another distributor, as 
such, shall be accounted for by the selling distributor as Class I or Class 
II milk, respectively, unless auch selling distributor, on or befGére the 
date fixed for filing reports by the Market Administrator for the caleniar 
month during which such milk was sold, shall furnish satisfactory proof to 
the Market Administrator that such milk or cream has been utilized for 
other than Class I, or Class II milk, in which event the milk or cream shall 
be chassified in accordance with such other use. 


Any distributor who 
(a) does not distribute whole milk for consumption in the 
Los Angeles sales area, and 


=10- 
(b) does not purchase milk from 


(1) producers who produce milk in conformity to the ape 
plicable health requirements of the Los Angeles sales 
area for milk to be sold for consumption as whole 
milk in the sales area, or 


(2) producers who have established bases, 


shall not be subject to any of the provisions of this Bxhibit A, but 

such distributors shall at any time submit revurts, containing such infor~ 
mation as the Market Administrator may require similar to the kind of 
information reported by other distributors pursuant to paragraph 4 hereof. 


Any distributor who does not distribute whole milk for consump~ 
tion in the Los Angeles sales area may vurchase milk to be used for the 
production of cream, from producers who have not been given bases. 


de The established base for each producer shall w that quantity 
of milk allotted to such producer in accordance with the provisions of 
exhibit B hereof. 


The delivered base for each producer shall be that quantity of 
milk delivered by such producer to any distributor which is not in excess 
of 90 percent of the established base of such producer. ‘The aforesaid 
percentage may te adjusted at any time by the Market Administrator to not 
more than 100 percent or not less than 80 percent of the established bases, 
in order to have the blended price for delivered base approximately e qual 
ta Class I price. 


The delivered base for each producer-distributor required. to 
report pursuant to paragraph 4 (b) shall be the quantity of milk produced 
by such producer-distributor and sold, used or distributed by him as Class 
I, Class II, and Class III milk which shall not ve in excess of the 
established base of such producer—distributor. 


4. (a) Oncor before the fifth day of each month, each distributor 
shall report to the Market Administrator (with respect to milk purchased 
from producers who are not also distributors during the preceding calendar 
month) in a manner prescribed by the Market Administrator: 


(1) The actual deliveries of milk in terms of butterfat 
of producers supplying him, indicating the total quan~ _ 
tity of milk in terms of butterfat represented by the 
delivered bases of all producers and the total quan- 
tity of milk in terms of butterfat represented by the 
excess for each producer over the delivered base for 
each producer; 


(2) The place where the deliveries of producers were made 
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‘ and the names and addresses of such producers, and 
the adjustments to be made pursuant to Section B; 


(3) the actual deliveries, if any, in terms of butter- 
fat made to him by other distributors; 


(4) the quantities of milk so purchased in terms of 
butterfat which is sold, used or distributed by him 
as Class I, Class II, and Class III milk, respective- 
ly, of the milk received from producers at each loca» 
tion; and 


(5) such other information as the Market Administrator 
may request for the purpose of performing the provi- 
sions of this Exhibit. 


(b>) Bach distributor (herein referred to as a "producer~distribu 
tor") who produces milk distributed by him and who sither 


(1) sells part of the milk produced by him to distributors 
(other than those who operate stores or other estab= 
lishments for the sale of fluid milk at retail for 
consumption off of the premises) or to manufacturing 
plants and distributes part of the milk produced by 
him as fluid milk, or 


(2) purchases milk from other producers or distributors 
for distribution as fluid milk, or 


(3) whose average daily sales of Pluie milk during any 
calendar month produced on his own farm exceed the 
equivalent of ten (10) pounds of butterfat, 


shall be obligated to account to the Market Administrator for all of his 
sales of fluid milk at the prices indicated in paragraph 1 of this section, 
and each such profucerrdistributor shall submit reports to the Market Ad= 
ministrator on or before the fifth day of éach month sontaining the same 
information with respect to the preceding calendar month requirgd in 
subdivision (a) of this paragraph, and in addition thereto the total ree 
mount of milk (meaoured in pounds of butterfat) produced by such producer 
/ on his own farm and sold during such calendar month as Clasa I, Class Tl. > 
' and Class Tit mil, 


ae (e) ane Producers, Inc., shall on or before’ thie ‘Pirth day of 
each calendar month gubmit a report to the Market Administrator containing 


any the same information as require, in suddivision 4a) above. 


All the! information furnished the Market Administrator, pursuant 
to this poragraph, shall remain confidential in accordance with the pro~ 
visions of General Regulations, Agricultural Adjustment Administration, but 
any such information shall be submitted by the Market Administrator to the 
Secretary at any time upon the request of the Secretary. — 


ole 


Se With respect to each calendar month, the Market Acministrator 
shall: 


(a) Compute the total value in each class of all the milk 
reported by each and all distributors pursuant to 
paragraph 4, in accordance with the prices set forth 
in paragraph 1, making proper adjustments as provided 
in Section B of tnis Exhibit, which computation shall 
not include milk purchased by one distributor from 
another distributor. 


(bd) Compute the total quantity of milk in pounds of butter 
fat represented by the delivered bases of all producers. 


(c) Compute the value of the milk purchased, distributed, 
sold, or used by all distributors represénted by the 
quantity of milk delivered in excess of the total de- 
livered bages of a1] producers by miltiplying such 
excess quantity of milk (measured in pounds of butterfat) 
by the price for the milk as provided fer Class III milk 
in paragraph 1 above. 


(d) Compute the total value of the milk represented by the 
total delivered bases of all producers by subtracting 
from the amount obtained in subdivision (a), the amount 
obtained in subdivision (c). 


(@) Compute the total adjusted value f.o.b. plants of distri- 
butors in the City of Los Angeles of the milk represented 
by the total delivered bases of all producers, by adding 
to the total walue of such milk computed pursuant to sub 
division (d), the adjustments provided for in Section C. 


(f) Compute the blended price per pound of butterfat f.o-b. 
plants of distributors in the City of Los Angelés for the 
quantity of milk represented by the total delivered bases 
of all producers by dividing the amount obtained in sub- 
division (e) by total delivered bases of all.producers as 
determined in subdivision (b). 


64 On or before tho tenth day of each calendar month, the Market 
Administrator shall notify all distributors who have reported pursuant 
to parazranh 4, of the blended price as determined above and of the Class. 
III price provided for in paragraph 1 abovee 


ia Each such distributor shall pay to all producers (except new 
producers during the 90~day period specified in Section G of this Exhibit) 
on or before the fifteenth day of each calendar month for milk delivered 
by such producers during the preceding calendar month, subject in each case 
to the adjustments end deductions to be made pursuant to Sections C and PD 
of this Exhibits 


-14- 


(a) At the dlended price for the quantity of nilk delivered 
: - Ov each producer wepresented by such: producer's delivered 
bases and 


(b) at the Glass ITI price for the quantity of milk delivered 
. by suca producer in excess of such producer's delivered 
base. 


- With ‘respect to new producers as defined in Section G of 
this Exhibit, the distributors shall pay such new pro- 
ducers:on or before tne fifteenth day of each calendar 
month falling within the 90-day period specified-in 
“Section G for milk delivered by such new producers: during 
such preceding calendar month, on the basis of the price 
Specified in such Section G, and shall account and pay 
over to the Market Administrator the differeace between 

such price and the blended price as above determined. 


7. The Market Administrator shall maintain for each distrioutor an 
adjustment account: 


(a) which shall be debited for the Phe value of the milk 
purcaased, sold, distributed, or used by such distributor 
during the preceding calendar month, computed pursuant to 
subdivision (a) of paragraph 5: and 


(b) which shall be credited for the total value of the milk 
reported by such distributor pursuant to paragraph 4 on 
the basis of the prices for such milk as above determined 


in paragraph 6. Such credit suall be made after giving ef- 


fect to the da oS provided for in Section C, but be- 
fore Ziving effect to the deductions made pursuant to Sec- 
tion D. 


Balances on adjustment accounts shall be settled with the Mar- 
ket Administrator unon demand by the Market Administrator Any sach funds 
paid to the Market Administrator shall ve paid out by hin pe rata as soon 
as reasonably possible amonz those distributors entitled to receive ad- 
justments. 


8. <Any error in computation of payment or any discrepancies in 
reports of distributors or in the adjustment account shall be adjusted when 
settlements are made with respect to the following calendar month. When- 
ever the Market Administrator has a balance on hand in excess of aay adjust- 
ments to be made to distributors, he may distrimite such dalance or any 
part thereof in an equitable manner among all producers in the market. 


9. The Market Administrator and/or any functioning cooperative 
association ("functioning cooperative association" shall. mean an asso~ 
clation which, in the oplaioa of the Market Administrator, is furnishing 
adequate services to its members) shall at all reasonable times have the 
rignt to check sampling, weighinz, and butterfat tests made by distributors, 


ia Fee 


dis- 


o 


for. the purpose of determining the accuracy thereof. In the event of 
crepancy between weizhts and tests reported by distrivutors and welizhts 
and tests determined by the Market Administrator and/or ay functionine 
cooperative association settlements shall be ‘ade oy distributors upon the 
basis of such weizhts and such butterfat content as the Market Administra- 
tor may in each case decide. 
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SECTION B. Adjustments in Cost of Milk to Distr 


Each distributor shall be entitled to make, in such distributor! s 
Teport submitted pursuant to paragraph 4 of Section A, the following ad- 


justments from the price to be paid for milk purchased as provided in para- 
2raph 1 of Section A: 


1. In respect to Class I milk delivered to a receiving station, 50 
miles or more from the Los Anzeles city hall, a station cnarze of + cents 
per pound butterfat and such reasonable rates for transportation per vound 
butterfat contained in such milk between the point where the distributor 
accepts delivery from the producer and the plant from which the wholesale 
and retail routes of such distribution are londed a3 may be fixed by the 
Market Administrator, not however in excess of tne rates scheduled for- com 
mon carriers dy the California Railway Commission with respect to equivalent 
transportation. The charges for transportation of milk provided for 
this Section shall be subject to the approval of the Market Administrator. 


2+ In respect to Class II milk delivered to a receiving station, 50 
miles or more from the Los Anzeles ¢c 
per pound butterfat, snd 1/8 of the transportation charge set forth in pata~ 
graph 1 with respect to Class I nilk. ; 


SHCTION C. Adjustments in Payments to Producers. 


Eaca distributor shall be entitled to deduct, from the payments to 
be made by each distributor to producers, with respect to all the mili: fo 
: t 


z 
wnica the distributor has to make payment pursuaat to paragraph 4 of Section 
A, tne amounts specified in parazrapn 1 of Section B. 
SECTION D. Deductions from Payments to Producerg. ‘ 

1. Haca distributor shall deduct 1-1/4 cents per pound mttorfat 
from the payments to be made oy nim pursuant to Seetion A in respect to all 


miitk delivered to hin by producers, and shall pay over such deduction to 
the Market Administrator Similtansously with making payment to producers 
for milk purehased. 


¢- Hach distributor, who also produces milk on his om fara waich 
is sold, used or distributed as either Class I, Class II or Class III mill-, 
shall, on or before the fifteenth day of each ealendar month pay to the 


Uorket Adainistrator 1/4 cent per pound butterfat with respect to all 

lk producéd by such distrimutor on ais owi farm and solid, used or dis- 
ibuted by him as Class I, Ciass II and Class III milk during tae pre- 
2 calendar month. 


2... The Market Administrator, in nis discretion, may at any time 
waive the payment of the forezoinse deductions, or any part thereof (in 
which event the distributors shall not make the deductions to such extent 
from their payments to-producers), for any calendar month;, provided, nowever, 
that any sucn waiver snall de equal among all producers 


(a) “With respect to the amounts to be retained by the Market 
Administrator to meet his costs of operation, and 


(b) with respect to the amounts to be used by the Market Ad- 
ministrator for securing benefits to producers. 


4, The Market Administrator snall maintain separate accounts for the 
ayments made to nim pursua ant to DREN 1 and 2, depending upon tne use 
ea, 


p 
of such money as hereinafter provided. ne Market Administrator snall ap- 
portion the monies in tne following manner: 


(a) 1/4 cent per pound of butt 
suant to paragraph 1; and 
paragraph 2 ai 1! 
trator to meet his cost hates operat tion: cs eee howe 
that any sicn funds which may remein over from such deduc- 
tion in excess of the cost of operation of the Market Ad- 
ministrator for any particular calendar month shall be 
applied by him in meeting his cost of operation for the 
succeeding calendar month and to the extent that it may be 
practicable, the Market Aduainistrator shall waive a portion 
of such deduction for such sutceedine month as asrein in 
this Section provided. 


(bd) 1 cent per pound butterfat from the payments made to the 
Market Administrator pursuant to paragraph 1 wita reepect 
to the milk delivered by members of a functioning producers! 
coonérative association, saall be pait over by tne Market 
Administrator to such association. Such payments shall be 
made for the purpose of securing vo such producers wio ars 
members of such association, benefits such as market informa- 
tion, supervision of weights and tests aud cuarantee against 
the failure of distributars to make payment for milk pur= 
chased. The Market Administrator snall pay over sucn funds 
to such association upon tae consent of such association to 


(1) keep its books and records in a manner satisfactory to 
the Market Administravor;. 


(2) permit tne Market Administrator to examine its books 


ale 


and records, and furnish the Market Administrator 
such verified-reports or such other information as the 
Market Administrator may from time to time request; 
and 


(3) disburse such funds in the manner above provided. 


(c) 1 cent per pound butterfat from the payments made to the. 
Market Administrator pursuant to paragraph 1 with respect 
‘to the milk delivered by producers not members of a func= 
tioning producers! cooperative association shall be re- 
tained by the Market Administrator and expended by him 
for the purpose of securing to such non—member producers, 
market information, supervision of weights and tests and 
guarantee against the failure of distributors to make pay- 
ment for milk purchased; provided, however, that the Mar- 
ket Administrator may, in his discretion, employ the facil- 
litics and services of any agent or agents, and pay over 
such emounts to said agent or agents for the purpose of 
securing to such non-members the aforementioned benefits, 
if such benefits to non-members may be more efficiently 
and economically secured thereby.. The Market Administra~ 
tor shall pay over such funds to such agent or agents if 
he determines to do so only upon the consent of such agent 
or agents to 


(1) keep its or their books in a manner satisfactory to 
the Market Administrator; 


(2) permit the Market Administrator to examine its or their 
books and records and to furnish the Market Adminise 
trator such verified reports or such other information 
as the Market Administrator may, from time to time, 
request; and 

(3) disburse such funds in the manner above provided. 


é 


SECTION E. The Market Administrator — His Designation, Duties and Compen- 


sation. 


The Secretary shall designate the Market Administrator who shall 
perform such duties as may be provided for him in the Agreement. The Mar~ 
ket Administrator so designated shall be subsect to removal, at any time, 
by the Secretary. Before he enters upon his duties, the Market Administra- 
tor shall execute and deliver to the Secretary his bond in such amount as 
the Secretary may determine, with surety thereon satisfactory to the Secre- 
tary, conditioned upon the faithful performance of his duties as such 
Market Administrator. The Market Administrator shall be entitled to 


(a) reasonable compensation which shall be determined by the 
secretary, and 


(b) to incur such other expenses, including compensation for 
persons employed by the Market Administrator as the Market 


ey ya 


Administrator may deem necessary for the proper con- 
mict of Als ane and the cost of procurin= and 
continaine ais bond, which total expense shall be deemed 
to be tne cost of operation of the Market Administrator. 


The Market Administrator shall keep such tooks and records as will clearly 
reflect the financial transactions provided for in this Agreement. The 
Market Administrator shall permit the Secretary to examine his books and 
records at all times, and furnish the Secretary such verified reports or 
other information as the Secretary may, fro:n time to time, request of him. 


SECTION F. Establisoment of Milk Industry Board. 


Tne Secretary may in his discretion, at any time, establisn a Milk 
Industry Board, which shall have representation of producers, distributors, 
and tae public. The Milt Industry Board shall nave sucn duties and powers 

as the Secretary may, from time to time, delezate to it in order to effectu- 
ate tae oe betas and purposes of this Az - The Secretary may further, 

in ais discretion, authorize and spate t: ‘et Administrator to vay 
over’ to tae “Milk Industry Board for the purpos> of maeting its zeneral ex- 
penses, a portion of the monies dedu tha by the Market Administrator 
his cost of operation, purmant to Section D of tais Exhibit, providin 
suca portion snall in no event exceed 1/4 cent per tundred pounds of milk 
for wnich such payment is made. 


SECTION G. New Producers. 


New producers snall be those producers whose milk was neither pur- 
enased by distributors nor distributed as fluid milk in the sales area, for 
a period of at least 20 consecutive days witsin one year prior to the 
effective date of this Azreement. 


| Durinz the first 90 davs 6 milk of such produ is sold to 
districoutors, or is imuted within the Los Anzeles sales area, (1) the 
price to be paid to such producer for all =nilk delivered by him (and the 
rice on the basis-of which a prodcucer-distritutor required to report pur= 
suant to paragraph 4 (%) of Section A, snall be credited in the adjustment 
account pursuant to paragraph 7 of Section A) shall be the Class III price 
unless no Class III milk is being used in the market, in which event the 
aforesaid milk shall be paid for or credited at the Class II price, and (2) 
the price for such milk shall be subject to the adjustments and deductions 


1 


provided for in Sections B and D of this Exhibit. 
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Tae Market Administrator shall allot a dase to each new producer 
prior to the expiration of tne 90-day period above referred to, whica base 
shall be allotted in accordance with the crovisions of Exhibit B hereof. 


RULES FOR BSTABLISHNSNT OF BASS 


1. For the nurooses of tnis Azreement the term "established 
base" as used in respect to any producer or nerd, as the case may de, 
p P 
Snall be -- 


(a) In the case of producers of sil, (including producer- 
distrioutors), the quantity of outterfat recorded as such bases in tae 
Tiles of the Milk Producers, Ine.; provided, however, that Milk Producers, 
Inc. nas ziven tne Naret Administrator access to: tue files and records 
of.sucn corporation, 


(>) In the case of producers (inclidinz producer-di stricutors) 
Tor waom no vases ave recorded in the files or recor ds of Milk Producers, 
Ince, oases shall be allotted by the Marzet Administrator which base 


shall oe equitable compared with the dases sabany Gast pursuant to sud- 
division (a) above. 


(c) The Market Administrator May make such revisions in the 
vases oF any and all producers as nue may, from time to time, deem neces- 
Sary or advisable, to the end thst such bases may be equitable as among 
oroducers and that the total of all established bases may, so far as 
practical, be equal to the total quantity of milk sold or used by dis- 
*rioutors as Class I. and Class II milk. 


ator determines that 


(d) In the event that the Market Administr 
time advisadle, he may 
© 


revisions in the oases of all vroducers are at any 
quest, on behalf of memoers of a functianine mroducers! cooperative, that 

a Clation supervise and/or assist nim in tre allocation of bases 

its members; in waich case the Market Adaiaistrator snall be vrivilezed 

cept the quantity: of. milk reported as such bases by such association 

e 2 
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s for its members; provided, ‘orvever, that such association nas 
Siven the Market Aaaieat oan access to tae files and records of suca 


ee Every districutor shall, within ten days of the effective date of 
this Azreement, submit to the Market Admingstrator written reports, verified 
under oath, conbaini ag tae followings information (1) with respect to each 
producer who tas delivered milk to such distrioutor and, (2) for 2aca calen- 
dar month during the years of 1922 and 1923 or such portion thereof as the 
produccr may have delivored milk: 


(a) The total pounds of delivered ilk. 


(b Tho averace percentasze of butterfat in such deliversad 
: =% Pp > 


Wilk. 
(c) The total powads of butterfat in such dalivered ailk. 
3. Each Saghemary “acd Peep aig required to report pursuant to 
paracr Sh 4 (b) of Section A of Exhibit A shall, in addition to the fore- 
zoing information, include in the report submitted by him, a statement 


re 
r= 


ining the following information with respect to each calendar month 
durinz the years 1922 and 1933 or such portion thereof as such producer- 
tor may have isis ombad milk prodaced by himself: (a) the total 
Quantity of milk produced by him and sold by him as Class I, Glass II, and 
Class III milk, (3) the averaze percentaze of butterfat in such milk, and 
(c) tne total number of pounds of butterfat in such milx. 


4. When bases are established for producers, as hereinadove provided, 
the Market Administrator shall notify each distributor of the bases of those 
producers who are not members of a functioning producers! cooperative who are 
delivering milk to each such distributor. 


SD. A producer who moves his herd may retain his base only if there- 
after milk is produced by him on a farm (1) which has supplied milk for sale 
and as fluid milk in the Los Angeles sales area within one year preceding, 
and (2) which lies within a territory in which production costs and feed 
conditions are substantially the some. 


6. Where a herd is dispersed for any reason without the base having 
en transferred with the herd, the producer mst replace the herd within 
y-five days if he is to retain his. base. 


7. <Any producer may combine all bases to which he may be entitled 
hereunder (for example, a producer with a dase who acquires another herd ac- 
companied cy a transfer of the base from the seller may combine the two bases). 


6. Any vroducer who voluntarily ceases to market milk as fluid milk 
in the Los Angeles sales area for more than forty-five days shall lose his 
base, and in the event that he resumes production he shall be treated, for 
the purposes of these rules, as if he were a new producer. 


9. Sales of bases are allowed only in conjunction with the sale ef 
cows and may be apportioned between the buysr and seller in accordance with 
the mumber of cows which the buyer has purcnesed and the “umber of cows which 
the seller has retained unsold. The buyer and the seller shall, in cases of 
voluntary sale, jointly siza a statement in writing showing the amount of 
bases transferred to the buyer and retained by the seller, respectively, which 
writing shall be filed with the ae cea a rs, Inc. within five days from 
date of sale. Bases acquired by the purchase of cows may be added to existing 


dDases if any exist, provided, however, that said transferred base srall 
not exceed one and one-half pounds of outterrat per cow. The purchaser 
shall, in any event, be subject to the same restrictions as are contained 
in paragraph 5 aodove. 


10. The established bas? saall remain in effect for a period of 
three months following the initial test for tuberculoses or for contagious 
abortion by County, State or Federal authorities, the loss of farm or herd, 
or bota, by fire or Act of God. The established base shall be retained for 
a period of forty-five days in case deliveries of Grade A Market Milk are 

ror excluded by order of any Board of Health having jurisdiction 
in the premises and in case of quarantine. 
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EXHIBIT C 
SCHEDULE OF UNFAIR TRADE PRACTICES 


7 


1. To effectuate the purposes of this Agreement and to gid in 
the enforcement of the provisions thereof, the sale of the following 
articles in the Los Angeles sales area, by distribwtors at prices below 
the minimm prices hereinafter set forth is prohibited. Such minimm 
prices shall be as follows: 


At Retail At Wholesale To Paddlers 


G2 
te 
i 
A) 


‘ade A Pasteurized 


(4.1 or less percent. 
butterfat) . 
10 gallon cans 2-40 


allon cans .80 Coee 
Zallon cans - 54 as ah 
Zoallon cans AAs 26 


MwonNTo 
Cy 
io) 
ae) 
t 
© 
ts 


Grade A Raw or Pasteurized 


(4.2 or less percent butterfat) 


Quarts 8-1/2 "othe 6-1/2 
Pints 5 5 “l 
Third Quarts 4 <s 
Half Pints 3 2 ° 
Coffee Cream (approximately 22% 
| butterfat) 
35 gallon cans 2.60 
e gallon vans a. 70 
Quarts so «oo 24 
Pints ly, els 14 
Half Pints 09 0&8 .O7 
Table Cream (approximately 27% 
butterfat) 

& Zallon cans 3.10 
8 gallon cans 2.10 
Quarts 34 .3i .29 
Pints 19 Az .16 
Half Pints ms fee -10 -09 
Whipping Cream (approximstely 38% 

butterfat) ¥ 
3 gallon cans A .20 
2 Zollon cans 2-80 
Quarts 43 -40 6Or 
Pints 24 .22 .20 
Half Pints 14 13 Dawe 
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2. The foregoing minimum price schedule is without prejudice to 
the right of any cistributor who asserts that such minimum prices are in 
ev.cess of the prices necessary to accouplish the purposes set forth in 
paragraph 1 of vat 3. Eenbit, to a hearinez on the question of a modifica- 
tioa or omonduent of this Agreement, in accordance with the applicable 
Gonoral esnlation: Ss, Azsricultural Adjustment Administration. 


3. Tao foregoing miniimum prices shall not be applicable to any 
public un 1omp Loymen nt relief ezencies (whetner local, state or 
to any ae vate unemployment relief azency cooperating with or 
d by any gach pudlic unemployment relief azency, to any charitable 
on or ela to eny hospital in connection with its charitable 
us, or to any Zovernment agoacy (whether local, state or Federal) 
purchasing upon competitive bids. 


4. No distributor, or its officers, employees, or agents, shall 
employ any method or device whereby any article is sold or offered for 
Sale at below the foregolug minimum prices, whether by discount, rebate, 
Poisteahis cortificate, stamps or tickets, free services or merchandise 
credit for articles returned, loans or credit outside the usual course of 
ousiness, or combining prices for such articles together with another com- 
modity sold, or by subsidy given for tusiaess or assistance in procuring 


business. 


UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED 
MARKETING AGREEMENT 
FOR MILK 


LOS ANGELES, CALIFORNIA, SALES AREA 


SUBMITTED BY: 


California Milk Producers Association, Inc. 
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A The Chief Hearing Clerk, Departmont of Agriculture, 
does hereby certify that this is a true and correct. copy 
of the Proposed Marketing Acreement for Milk, Los Angeles, 
California, sales area delivered to this office by B. B. 
Derrick, Acting Chief, Dairy Section. 
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